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NEW JBRSBY TAX DECISION 


State’s Ratables Heavily Increased 
Through Courts Decree That Re- 
serves are Assessable. 


Through the recent decision of the 
New Jersey Court of Errors and Ap- 
peals in the case of the Standard Fire, 
versus the Tax Commissioners of Tren- 
ton, that the reserves of an insurance 
company, while a liability, were yet sus- 
ceptibte of heavy earning power and 
hence should be assessed, an addition of 
millions of dollars has been added to 
the ratables of Newark, where the 
great insurance interests of the State 
are located. The authorities of the 
jaiter city are jubilant over the decision 
for they realize that its operation will 
mean a very material decrease in the 
local tax rate. 

After reviewing the history of litiga- 
tion and citing supporting cases, Jus- 
tice Voorhees, who write the decision 
says in part: 

The insurance company seeks to 
reverse the judgment on the ground 
that it has been taxed upon its re- 
insurance reserve fund. The Su- 
preme Court he'd “There is noth- 
ing to show that the reinsurance 
reserve was invested in taxable se- 
cumitios © © * and it * * *® 
must be assumed, in the absence of 
evidence to the contrary, that it 
* * * was actually invested in 
the other securities which were de- 
ducted and not assessed.” 

If, from the gross assets of the 
company, $653,760.81, we deduct the 
reserve (treating it as a liability), 
$246 903.05, the balance, $406,857.76, 
would be the capital and accumu- 
lated surplus for the purposes of 
taxation before any exemption. 
The exemptions actually allowed 
were: Bonds, $307,915; real es- 
tate mortgages, $67,450; stocks of 
foreign corporations, $183,921; total 
exemptions, $559,286. 

It will thus be seen that the ex- 
emptions would exceed the capital 
and surplus by more than $150,000. 
It is manifest that nearly two-thirds 
of the reserve fund was actually 
invested in exempt securities. The 
company, which is possessed of 
knowledge as to what securities 
have been set aside to represent 
this fund, has refrained from dis- 
closing whether the other one-third 
of the exempt securities has not 
been so appropriated, and has pre- 
served silence in that regard, and’ 
so it is not certain that this fund 
is not composed entirely of non- 
taxable securities. 

The case shows that the reinsur- 
ance reserve is a fund composed of 
the portions of the gross premiums 
of policies in force which have not 

(Continued on page 9.) 
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Organized 1853 


THE HOME 


Insurance # Company 
New York 


Elbridge G. Snow, President 
MAIN OFFICE, 56 CEDAR STREET 


CASH CAPITAL. $3,000,000. 


< 

Assets, January Ist, 1909 

Liabilities (including capital) 

Reserve as a Conflagration surplus 

Net Surplus over all liabilities and reserves 


SURPLUS AS REGARDS POLICYHOLDERS, $13,682,821. 


$24,856.499 
14,973,677 
800,000 
9,882,821 


Insures against loss ot real and personal property, rental income, 
use and occupancy, earned profits and 
commissions by 


Fire, Lightning, Wind-storm, Automobile and 
Inland Transportation Risks 





This company is the 
largest corporation in the world 
doing a fire insurance business 


Entered United States 
1866 


North British 
and Mercantile 


Insurance Co. 


Established 1809 


Secure our 
Special Centennial Policy 








PITTSBURGH LIFE 


and Trust Company 
W. C. BALDWIN, President 


Agency Contracts Made Direct With Solicitors 
ASSETS - : - - . - $23,549,229.15 


Reserve on Outstanding Policies - $21,401,598.00 
All other Liabilities R - - 417,649.50 


Assets in excess of all legal requirements, $1,729,981.65 
- $80,000,000.00 





Insurance in Force - ° = 


Home Office Pittsburgh, Pa. 











$3.00 a Year; 15c. per Copy. 


REINSURANCE APPROVED. 


“POLICYHOLDERS IN SAFE HANDS” 


Declares Superintendent Hotchkiss— 
Pittsburgh Life and Trust to be 
Licensed in New York. 
Following a conference held at Al- 
bany last Friday between W. H. Hotch- 
kiss, Superintendent of Insurance, and 
representatives of the Pittsburgh Life & 
Trust Company of Pittsburg, arrange- 
ments were completed for the reinsur- 
ance of the business of the Washington 

Life in the Pittsburgh Life. 

Among other subjects discussed was 
that of a license for the Pittsburgh com- 
pany to do business in this State, which 
will be issued as soon as the necessary 
legal requirements have been complied 
with. In a statement relative to the 
settlement of the controversy, Super- 
intendent Hotchkiss says in part: 

“Soon after the making of the first re- 
insurance contract, the Pittsburgh Life 
and Trust Company applied to the New 
York Insurance Department for per- 
mission to do business in this State. 
The department examined this company 
and found both it and the Washington 
company entirely solvent. There being 
doubt, however, as to the validity of 
the reinsurance contract, I refused to 
admit the Pittsburg company, inclusive 
of the Washington company, unless and 
unti] a reinsurance contract which 
should fully protect the Washington 
Life policyholders, should be entered 
into between the two companies 

“This has now been done and after 
certain legal formalities have been ob- 
served the Pittsburg company will be 
admitted to do business in New York 
State. In the formation of the new 
reinsurance contract, the Insurance De 
partment has been ably represented by 
Nelson B. Hadley, chief examiner of life 
companies; Joseph H. Woodward, audi- 
tor, and Alfred Burrell, counsel, and 
each of the provisions of such contract 
has been approved by them. 

Mutualization Stipulation Waived. 

“The requirements insisted upon 
were, in substance, that property repre- 
senting both the reserve and the 
plus of the Washington Life Insurance 
Company remain within the State of 
New York as security for the perform- 
ance by the Pittsburg company of its 
obligations to Washington Life policy 
holders under the reinsurance contract; 
that there be established in the Pitts 
burg company a Washington Life fund 
account, which should swhstantially 
separate the Washington Life business 
and assets from the business and assets 
of the Pittsburgh company; and that an 
equitable participation by the Washing- 
ton life policyholders in the surplus in- 
come of the assets which their pre- 
niums had accumulated be, in effect, 
guaranteed. 

“A further condition, that the with 
drawal of the Pittsburg company from 
New York should automatically accomp- 
lish the mutualization of the Washing- 
ton comnany, was ultimately waived: 
the superintendent being advised by the 
counse}] of the department that there 
was much doubt as to the enforceability 
of such a provision, and the New York 
law, as recently amended, seeming to 
give the department full power to seize 
the assets so on deposit in New York 
and to administer them for the benefit 
of the Washington Life policyholders,in 
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case contingencies should arise, appar- 
ently making this necessary. 
Large Reduction of. Expenses. 

“Among the advantages given to 
Washington Life policyholders by the 
new contract are: 
the expense charges to 13% per cent. 
of the premiums, which the Washington 
Life Insurance Company having usually 
absorbed the entire loading, that is, 
about 2% per cent. of the premiums, is 
equivalent to an average dividend of 
approximately 8 per cent. on Washing- 
ton life premiums; (b) the entire sav- 
ings on mortality; and (c) the entire 
gains from forfeiture and surrender 
cuharges. Washington Life policyhold- 
ers are thus preferred, not only in these 
particulars, but also, for their entire 
earnings from interest and investment 
profits. On behalf of the Pittsburg com- 
pany, it is stated that an actual analysis 
of the necessary working expenses of 
the Washington Life reinsurance busi- 
ness shows that this prefereuce to 
Washington Life policyholders is entire- 
ly safe, fair and equitable. to all 
parties. 

“The performance of all financial ob- 
ligations of the Pittsburg company is 
fully secured by the deposit and main- 
tenance in New York, subject to the 
supervision of the New York Insurance 
Department, of assets covering all.of 
the equities of the Washington Life poli- 
cyholders. The maintenance of this de 
posit is also guaranteed by a sufficient 
surety bond. More, under the New 
York State law, the deposit continues 
ihe Washington Life Company as a sol- 
vent, tho’ quiescent, New York insur- 
ance corporation, ready to fulfill its own 
obligations if the Pittsburg company 
fails to do so. Still further, by the 
contract and under the law, the super- 
intendent is given ample power to sup- 
ervise both companies, to enforce the 
reinsurance contract between them, to 
collect upon the bond, if necessary, and 
generally to safeguard the interests of 
the Washington Life policiyholders. 

“The Pittsburg company brings itself 
under the provisions of New York law, 
including the limitations applying to 
domestic corporations. The manage- 
ment and disposal of its real estate will 
be subject to the New York depart- 
ment’s supervision. It is also provided 
that the contracts between the two com- 
panies cannot be abrogated or amended, 
save on the written consent of the 
New York insurance department. 

“As to the Pittsburgh Life & Trust 
Company, the New York department 
having found it to be solvent and its 
officers having thus co-operated with 
the department in an effort to secure 
a satisfactory supplementary contract 
which would completely protect the 
Washington Life policyholders is en- 
titled to admission as the thirty-fifth 
life insurance company authorized to do 
business in New York.” 





Handicapped But Successful. 





In a letter to A. A. Drew, Superin- 
tendent of Agents of the Mutual Benefit 
Life, W. P. Averett, district agent of 
the company at Lynchburg, Va., speak- 
ing of the recent death of Walter W. 


Hodges, who represented the Mutual 
Benefit at South Boston, Va., said in 
part: 

“Mr. W. S. Drewry and myself at- 


tended the funeral at which was a 
large concourse of his friends of 
South Boston and the surrounding 
country. Walter had been a cripple 
from nearly childhood, an attack of 
white swelling having ever after- 
ward necessitated both crutch and 
cane. Notwithstanding this great 
impediment, which was at times 
painful and depressing, he was a 
constant and cheery toiler, and he 
succeeded, as you know in building 
up a large and sticking clientele in 
his section. 

“He was a ‘clean’ man, and 
though he had the spirit of jealousy 
not unusual to men in his line of 


business who are possessed by high 


(a) a limitation on | 


principles and ideals, and who 
know sufficient about Life Insur- 
ance to grasp the fundamentals, 
and therefore to endorse so thor- 
oughly as he did the true principles 
of mutuality practiced by the Mu- 
tual Benefit, he was always com- 
posed, and I don’t think I ever 
heard from his lips an unkind crit- 
isim of any opponent or company. 
{ have often remonstrated with him 
for his lack of ‘fighting’ proclivi- 
ties, when I thought he was being 
imposed upon; but he was built one 
way and I another, and maybe his 
way was the better.” 








Mr. Hodges though a cripple, did not 
allow his deformity to bar him from be- | 
ing listed on the Honor Roll of the | 
company. Speaking of his success, Mr. | 
Drew rightly says: 

“What excuse is there for men heal- | 
thy in body and mind not making a suc- | 
cess in our business when we have re- | 
peated instances of men who have 
made a victory out of life, although 
severely handicapped?” 





WANT HOME OFFICE REMOVED. | 





Policyholders Object to Burdens Impos- | 
ed Upon Northwestern Mutual by 
Home State. 





The current issue of “The Financier” 

of New York, one of the leading finan- 
cial papers of the country, is authority | 
for the statement that a well organized 
movement is on foot to remove the | 
home offices of the Northwestern Mu- 
tua) Life from Wisconsin. It is claim- | 
ed to be a direct result of the series of 
antagonistic legislation in Wisconsin, 
which has not only driven, during the 
past two years, twenty-two leading life 
companies out of that State, but which 
places an excessive burden of taxation 
upon the great home company, whose 
assets at present aggregate more than 
$250,000,000. 
\ The story has it that the question 
will be forced to an issue at the annual 
meeting of the company held in Mil- 
waukee this month. 

“The Financier” states that a prom- 
inent official of the company speaking 
to one of its representatives stated that 
there had been organized in the East a 
strong committee of leading policyhold- 
ers, which committee proposes to pro- 
test against remaining in a State where 
it is made a target for excessive taxa- 
tion and unjust discrimination, also be- 
ing compelled to operate under condi- 
tions which other companies escape by 
withdrawing. 

The official is quoted as saying: 

“Since the drastic laws regulat- 
ing insurance companies were en- 
acted in Wisconsin, two years ago, 
this company has been paying 
about one thousand times more for 
the privilege of doing business in 

Wisconsin than is required of any 

of the foreign companies, for prac- 

tically the same results, in Wiscon- 
sin. This means, that the policy- 









holders of the Northwestern, who 
are owners of the company, are | 
paying in license fees, taxes and | 


the like, about $1,000 per day, or 

nearly $400,000 a year, for the privi- | 

lege of doing a business in the 

State for which a foreign company | 

is paying about $1 per day, the only | 

additional benefit received in the | 
transaction by the home company | 
being that it enjoys the prestige of 
being a ‘home company,’ what- | 
ever that may mean in the secur- 
ing of business.” 

A message from President George c. 
Markham to the Eastern Underwriter 
concludes thus: “I have no other know- 
ledge with reference to the matter, ex- 
cept what I have seen in the public 
rress.” 





In addition to the Aetna, Andrews 
and Claff are now the Brooklyn (W. 
DD.) representatives for the Insurance 
Company of North America. 


The Prudential’s NEW MONTHLY INCOME POLICY is the 
best advertised, the most talked about by the public and the 
quickest and easiest selling proposition in life insurance to-day. 


It sells to the man who has «all the insurance he wants’”’ 
and to the man who «never believed in life insurance.’ 


Active aggressive agents can make more money with less effort 
selling this NEW policy than any other policy of any other company. 
We have opening for a few more high grade men to whom 
we will give a renewal contract and render substantial assistance. 


Why not sell what is wanted. The «just as good” requires a 
deal of talk and then don’t satisfy. 


Come in and see us and we will put you in line to sell the 
genuine MONTHLY INCOME POLICY. 


JAMES PERRY AGENCY 


EVENING POST BUILDING, NEW YORK CITY 








1894 


The State Life Insurance Company 


INDIANAPOLIS, INDIANA 
UNEQUALLED IN SPLENDID ACHIEVEMENT 
Management Economical———Growth Unparalleled 
Security of Every Policy Guaranteed by Deposit With the State 
of Indiana 
Assets Dec. 31, 1908, $7,378,853 
RECENT GAINS 


1909 


Surplus, $860,562 


Admitted Assets Surplus 
1906——$1, 226,696 $74,309 
1907—-$1,001 ,409 $27,775 
1908 —- $1,023,700 $153,161 


UNUSUALLY ATTRACTIVE AGENCY CONTRACTS 
Liberal Commissions Renewals on New Plan Contracts Direct With Company 


Address All Communications on Agency Matters to 


CHARLES F. COFFIN, 2nd Vice-Pres., 1231 State Life Building 








SATISFACTORY CONTRACTS 


made with genuine underwriters. We have the 
policies (Monthly Income, etc.), the dividend re- 
cord, the literature, the financial condition—the 
great aids in soliciting. Our agencies are writing 
the largest amount of business in the Company’s 
history. Apply to 


F. W. SMALLMAN, Manager, 1401 Empire Bldg., New York City 


F, C. SANBORN, Manager for Eastern Massachusetts 
31 Milk Street, Boston 


MASSACHUSETTS MUTUAL LIFE INSURANCE COMPANY 
SPRINGFIELD, MASS. 


INCORPORATED 1851 











THE MUTUAL LIFE 


Insurance Company of New York 
OLDEST 
AMERICA 


STRONGEST 
IN THE 
WoaorRrRLD 





Largest Margin of Assets in Excess 
of Legal Liabilities. 

No Company More Economically 
Managed to-day. 

The only company which has in- 
creased its dividend scale four years in 
succession—1906, 1907, 1908, 1909. 





For terms to producing agents address : 
GEORGE T. DEXTER, 2nd Vice President 
34 Nassau Street, New York, N. Y. 
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DR. BONHAM’S MISCONCEPTIONS 





In iast week’s issue we pointed out a 
number of obvious errors in a so-called 
abstract of a life insurance policy made 
by Dr. Bonham for a client. We shall 
now take up specifically some of the 
Doctor’s own “misconceptions,” as om- 
podied in a book which he has publish- 
ed under the title, “Misconceptions of 
Life Insurance Policyholders.” Through- 
cut the work he harps upon an idea, to 
wit; that the reserve in life insurance 
is the individual ‘“policyholder’s own 
yooney,” and, therefore, he has “actual 
insurance” only for the difference be- 
tyreen the reserve (or cash value, ior 
he confuses the two) and the faze 
amount of the policy. He tells us that 
a man of 35, who buys a 20 payment 
life policy of $1,000, has in reality only 
$978.00 of insurance during the first 
year, because the reserve at the end 
of the year amounts to $22.00. Likewise, 
as the reserve at the end of the second 
year amounts to $44.72, he has only 
$955.28 of insurance the second year; 
that in the 10th year, with a terminal 
reserve of $255.78, he has only $744.22 
of insurance, ete. This is not a new 
idea, although Dr. Bonham seems to 
think he has made a discovery. He ar- 
gues that the reserve has been accu- 
mulated from the premiums paid by 
the policyholder, which is true. He ar- 
gues that the company, in order to ful- 
til its obligation, is accumulating a sink- 
ing fund from which to pay the policy 
if che insured should live to age 96, the 
accumulated portion of that fund to be 
applied in part payment of the policy if 
the insurer should die at an _ earlier 
date, 

Fallacious Explanation of Reserve. 

This explanation of the reserve as 
been advanced in the past by insurance 
writers who have tried in that way to 
make the matter clear to the layman, 
and have only succeeded in making con- 
fusion worse confounded. The error 
consists in the attempt to explain life 
insurance princlples on the basis of a 
single policy. These efforts convey the 
impression that each policy in the com- 
pany has its own individual reserve as 
a real entity—a distinct fund—and that 
such reserve cannot be trenched upon 
for any purpose save for payment of 
that particular policy at age 96, or for 
part payment of the same in case of 
death at an earlier age. These ideas 
are not precisely false, but they are 
only half-truths at best; and, as pre- 
sented by blundering teachers, they 
have given Dr. Bonham and many 
thousands of others entirely wrong con- 
ceptions of the theory of life insurance. 
The average policyholder, and for that 
matter the average insurance man, be- 
heves that the life insurance premium 
is figured out in some manner on the 
basis of a single policy; that it con- 
sists of threc parts, mortality element, 
the reserve element, and the loading; 
that each of these elements has been 
separately computed and then the three 
combined to make up the gross prem- 
ium. Life Insurance can be properly 
explained only on the basis of a large 
number of policies considered as a 
whole. Tne reserve in life insurance is 
an undivided fund. All net premiums 
are paid into that fund, 3 per cent. in- 
terest is added thereto yearly, and from 
that fund all policies are paid in full at 
maturity. For a certain class of compu- 
lations the actuary finds it convenient. 
to treat of @ policy pro rata share of 
that accumulated fund or reserve, but 
the moment we begin to explain the 
theory of insurance on the basis of a 


single policy, and to speak of that pol- 
icy’s pro rata share of the reserve fund 
as its individual reserve, we fall into 
all sorts of delusions. This subject can 
perhaps be illustrated more clearly by 
considering the single premium, which 
is, after all, the starting point in life 
insurance. 

Theory of Life Insurance 

Shell. 

Let us assume that 100,000 men, each 
35 years of age, agree to unite in the 
creation of a common fund which is to 
be large enough to pay to the heirs of 
each at death the sum of $1,000. The 
mortality tuble indicates that 895 of 
these persons will die within a year, 
and that, relatively, an increasing num- 
ber will die in each succeeding year 
until all are dead, the table assuming 
that none will live beyond age 96. If 
we assume that the fund will earn 3 
per cent. interest, then, knowing how 
many deaths are to be provided for in 
each year until all are dead, it is only a 
problem in primary arithematic to de- 
termine how large the fund must be to 
be sufficient to pay, from year to year, 
all policies as they mature. The total 
fund to be thus created is found by 
computation to be $41,988,000, and 
therefore the total amount to be con- 
tributed by each of the 100,000 mem- 
bers would be $419.88. Leaving out of 
consideration the question of expense, 
this total fund with 3 per cent. com- 
pound interest, will prove just sufficient 
to pay the heirs of each member at 
death the sum of $1,000, provided the 
death rate corresponds with the mortal- 
ity table. This is the whole theory of 
life insurance in a nutshell. Each man 
buys $1,000 insurance for which he pays 
the sum of $419.88 in a single prem- 
ium. Some of these men will die with- 
in a year; some will live for 61 years. 
No one man knows how long he him- 
self will live, but every man does know 
that he is insured for his whole life 
and that his heirs will receive $1,000 at 
his death. Every man has paid for pre- 
cisely the same commodity—$1,000 in- 
furance on his life—and, all being at 
the same age with the same risk of dy- 
ing within a year, or the same chance 
of living 61 years, each has paid pre 
cisely the same price for that insur- 
ance. 

The Reserve and The Single Premiums. 

This is single premium life  insur- 
ance; it is a square deal. The policy- 
naolder owns $1,000 of insurance, but he 
does not own the premium, $419.SS, 
which he paid for that insurance. That 
premium is a part of the common fund 
—the insurance fund or reserve—bde- 
ionging to the whole body of policy- 
holders as a corporation. If, however, 
the company should conclude to dis- 
solve while the fund is yet intact, it 
could return to each member the sum 
of $419.88. In other words, in case of 
immediate dissolution, each policy’s 
pro rata share of the fund would be 
$419.88, and hence we refer to that sum 
as the “reserve on each policy.” That’ 
fact does not make the policy reserve 
the property of the individual policy- 
holder. 


ina Nut 





South Carolina or Birmingham, Ala. 


Birmingham, Ala. is rightly termed the ‘‘ Pittsburg of the South.’’ As 
a life insurance field it is unexcelled. We have a good opening there for 
a competent General Agent. Also an agency covering South Carolina, 


Address, stating qualifications, 
6 
SOUTH”’’ 


Care of THE EASTERN UNDERWRITER 
105 William Street, New York City 











A PENN MUTUAL PREMIUM, less a PENN MUTUAL 
DIVIDEND, purchasing a PENN MUTUAL POLICY, con- 
taining PENN MOTUAL VALUES, make an INSURANCE 
PROPOSITION which in the sum of ALL ITS BENEFITS, 
is unsurpassed for net low cost and care of interests of 


all members. 


THE PENN MUTUAL 
LIFE INSURANCE COMPANY 
OF PHILADELPHIA 


On January 1, 1909, rates were reduced and values increased to full 
reserve 











FIDELITY MUTUAL LIFE 


INSURANCE COMPANY 


——_———OF PHILADELPHIA 
HAS SOME EXCELLENT 
AGENCY POSITIONS 


Apply tc ALEXANDER McHNIGHT 
112-116 N. BROAD STREET 


—————-L. G. FOUSE, President 











INSURANCE POSITION WANTED 


PREFERABLY WITH LIFE INSURANCE CO. 


A gentleman now occupying an executive position with an Insurance Company 
desires to make a change. Has had twenty years continuous service covering 
every branch of the business (including three years in England and France) em- 
bracing agency organization and quota production; medical and statistical 
analysis (with and without graphics); accounting systems; actuarial work, 


writing and editing insurance articles for competitive and general use, and 
managerial responsibilities. Communications confidential 


Address X 


Eastern Underwriter, 105 William St., New York City 








USE PRINTERS INK 


It pays LARGE DIVIDENDS when circulated in proper form 
We do all kinds of JOB and COPIMERCIAL 
PRINTING to satisfy the most discriminate 

WILL SUBMIT ESTIMATES ON ALL WORH 


D. R. THOMPSON 


Phone 807 Worth 28 ELM ST., N. Y. C. 














If each of these 100,000 men had, 
along with others, bought a single | 
premium policy of $1,000 ten years ago 
at age 25, each would have paid them! 
the sum of $356.18. These net singie | 
premiums would have gone into the | 
insurance fund or reserve at that time, | 
3 per cent. interest would have been add 
ed thereto yearly, all policies matur- 
ing by death would have been paid 








if desired, 





SUPERVISOR WANTED 


An Agency, in Massachusetts, of one of the largest Life Insurance Companies, desires a 
young man, who has had experience in soliciting, to act as a supervisor, whose duties 
shall be to employ and develop agents; salary and expenses paid, also commission 


Apply to “*X, P. Y.”” 
Care of The Eastern Underwriter, 105 William St., New York City 








STOCK SALESMEN 
WANTED 


THE LOWEST COST 


To the Policy-Holder 


If it can be demonstrated to be a fact, 
is the best argument with which to 
secure the application. Why not work 
for the Company whose agents, in the 





One Million Dollar Casualty and Life 


Insurance Company. 


face of the strongest competition, Biggest in the South 
repeatedly succeed in getting the Home Office in Memphis 
business, because they know they 500 strong letters of Endorsement 
? 
represent the best Company? from Stockholders among leading 
The Bankers, Manufacturers and Mer- 
o chants 
nion Centra Write with references, present and 


past connection, to 


Great Southern Insurance Company 
Field Headquarters 
James Bldg., Chattanooga, Tenn. 


Life of Cincinnati 


Assets, $67,933,245.40 
Liabilities, $65,434,131.29 
Capital Stock, $500,000.00 


Jesse R. Clark, President 
Allan Waters,Sup’t of Ag’ts 


Memphis Trust Bldg., Memphis, Tenn. 
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therefrom, and the company would have 
on hand to-day exactly $41,988,000, or a 
pro rata portion for each policy of 
$419.88. Precisely the same thing wouid 
be true if each man had bought a ten 
payment life policy ten years ago at 
age 25 or a 15 payment life 15 years 
ago at age 20. In either case each pol- 
icy would now be fully paid up at age 
55, and the policy reserve in each case 
would be $419.88. These transactions 
indicate what actually takes place in 
the conduct of a life insurance business. 
Every policy that matures is paid in 
full from the accumulated reserve or in- 
surance fund of the company. No con- 
sideration is given to the individual 
,olicy’s pro rata share of that reserve. 

Misconception as to Death Claim and 

Actual Insurance. 

Dr. Bonham affects to distinguish 
ceath claim and insurance. It is a false 
distinction. Life insurance is a system 
of indemnity under which a specified 
sum named in the policy contract is to 
be paid on the death of the insured. 
That amount is the actual insurance in- 
volved as the term is universally used 
ara understcod. In certain computa- 
tions in life insurance it is convenient 
to have a term by which to designate 
the difference between the policy re- 
serve and the death claim, and the term 
used by actuaries for that purpose is 
the “amount at risk;” but the term is 
technical and not to be taken literally, 
for the real amount at risk is the sum 
which is to be paid at death—the death 
claim, the actual insurance. 

The Continuous Premium Plan. 

It would be inconvenient for most 
persons to pay for their life insurance 
in a single sum. If, however, each of 
our 100,000 men will pay a yearly prein- 
ium of $21.08 at the beginning of every 
year as long as he lives, the fund thus 
created and maintained will likewise, 
under the same conditions, prove just 
sufficient to pay the heirs of each man 
at death the sum of $1,000. The one 
plan is the exact mathematical equival- 
ent of the other. On the single premium 
plan all pay exactly the same sum. On 
the annual premium plan the man who 
aies in the first year pays only $21.08, 
while those who live longer pay in 
much more, but, “on the average,” ali 
pay the same. Life insurance computa- 
tions are necessariily based upon the 
law of average as manifested in a large 
number of lives; and while, on the an- 
nual premium plan, those who live long- 
es. in much more than those who die 
earlier, the payments of all combined 
produce and maintain a fund which is 
the exact mathematical equivalent of 
the single premium plan. 

Bonham’s Startling Discovery. 

A man of 35, paying a net single 
premium of $419.88 for a paid-up life 
insurance policy of $1,000, selects that 
plan because he does not want to pay 
“as long as he lives,” but desires to 
get through with the job at once. Dr. 
Bonham, however, has: made the start- 
ling discovery that the man insured un- 
der a single premium does nevertheless 
“pay as long as he lives,” because the 
reserve on his policy, which, in paid-up 


insurance, is the same as the single 
rremium, is “his own money.” That 
being the case, his actual insurance 


(says Dr. Bonham) amounts to only the 


difference between the reserve of 
$419.88 and $1,000, or to $580.12; and 
the interest on “his own money” col- 


lected yearly would be sufficient to pay 

the annual premium on that small 

amount of increase. 

The Reserve Not the Property of the 
Individual Policyholder. 

The argument is plausible, but fal- 
jacious. It is not true that the man has 
only $580.12 of insurance; and it is not. 
true that the reserve or single prem- 
ium of $419.88 is “his own money.” The 
latter was his own money until he used 
it to buy $1,000 of life insurance. He 
now has the insurance and it belongs 
to him, while the company has the 
money, and to the company the 
It is true, the company 


money belongs. 


may contract to give him back the ‘Third Vice-President D. W. Baker of 
money if he subsequently rues histhe Pacific Mutual, has arrived in Chi- 
bargain and wishes to surrender his cago and will use that city as a base of 
policy; but so long as he retains the operations until September 1. He will 
policy, the company retains the money,make quite an extended visit to the 
and owns it. The policyholder has eastern field. 

bought $1,000 insurance, just as he 


might have bought 1,000 bushels of : 
corn. He cwns the insurance, just as. Virgil M. Kime, a tutor in mathema- 


he would own the corn, but he no tics in the University of Michigan be- 
longer owns the money which he paid Comes actuary of the Missouri State 


for either commodity, notwithstanding Life of St. Louis. 


he may have a contract authorizing him 
to return the insurance or the corn at| 
BERKSHIRE 
LIFE INSURANCE CO. 


his option, and thereupon to receive 
back the purchase price. In 2 mutual | 

OF PITTSFIELD, MASS. 
James W. Hull, President. 


ecmpany, to be sure, the entire assets 
belong to the policyholders, egg 2 oh 

. WE Wyman, Vice Pres. and Treas, 
J. M. Lee, Actuary. 


the latter constitute the company; 
they belong to the policyholders My . 
Theo. i. Allen, Secretary. 
Robt. H. Davenport, Asst. Sec. 











corporate body, and not to them as in- 
dividuals. No part of the accumulated | 
funds of the company belongs to the in- 
dividual policyholder, even though his 
contract contains a provision, in the} 
form of a “cash value,” permitting him | 
to rescind his bargain, surrender his | of successful and honorable practice, its solid 
policy, and receive back a stipulated | financial condition, its fair and liberal policies, 
eum. | all subject to the Non-Forfeiture Law of Mas- 
Can Be Claimed by Policyholder Only  sachusetts, commends itself both to policy- 
When Stipulated in Contract. | holder and agent. 
Thousands of old time policies in ex-| For circulars and rates address 

istence to-day contain no provision for | EASTERN MASSACHUSETTS AGENCY, 
cash surrender, and, except at the | 79 Milk Street, 
pleasure of the company, the policy: | LEON F. FOSS, General Agent 
holder cannot compel the recession of | W. H. DYER, General Agent 
such a contract, or the return of a sin- | JOHN H. ROBINSON, General Agent 
gle dollar in consideration of its surren- m8 Broadway, How York 

cer, as he would have the legal right to 
co if the reserve were “his own money.” 











This Company, with its more than fifty years | 


Boston, Mase. 





In most States the law now provides 
that the company, after a stated period 
of two years or more, shall return a por- 
tion of the reserve on surrender of the 


MANY GOOD PLACES 


are waiting for the 


RIGHT MEN 





policy; but these laws do not affect con- 
tracts issued before their enactment, 
and they do not in any instance require 
the return of any part of the reserve at 
the end of the first year, nor the whole 
of it at the end of any year. If, however, 
the reserve were the property of the in- 
dividual policyholder, no statute would 
be necessary to entitle him to recover 
it at his pleasure, nor could any statute 


Much desirable territory is unoccupied, 
ready for men who can demonstrate 
their capabilities. Policy plans recently 
revised, thoroughly in accord with new 
laws, with reasonable premium rates 
and liberal values and rights. 


ARE YOU ONE OF THEM? 


Union Mutual Life Insurance Company 
PORTLAND, MAINE 
FRED E. RICHARDS, oe 

EDSON DB SCOFIELD, Su 


empower the company to confiscate or Address Broadway, ew Yor Gy 
withhold any part of it. either: | THORNTON FY + ney Mase 


Street, Chicago, Il 





In our issue of next week we will 
show up some minor mistakes of Bon- 














ham. 
MANUFACTURERS LIFE OF WORCESTER, MASS. 1909 
THE STATE MUTUAL LEADS 
: ; ; Our claim, “‘ The Best Ever,” is substantiated 
Extending Its Operations In United by an impartial judge; Webb’s ‘“ COMPARISONS 
States—Ohio Added To Michigan SIMPLIFIED,” 1909-1910. This is one of the 
Agency. most reliable life assurance statistical works 
and ammlyses published. 

‘ P The STATE MUTUAL receives the greatest 
The Manufacturers Life, which for number of credit points, 10,485 out of a possible 


11,600, based upon eighty policy conditions 
and the guaranteed surrender values to total 
net cost (exclusive of dividends) at the end of 
the Ist, 2nd, 3rd, 4th, 5th, 10th, 15th, and 20th 
years, Ordinary Life, 20 Payment Life and 20 
Year Endowment, age 35. The company 
nearest approaching this record receives 
9,820 credit points. The number of points 
credited to the last company is 5,255. Thus 
we lead the nearest competitor by 665 points 
and the lowest by 5,230. 
If you are a live wire, investigate. 
A. G. BULLOCK, President 
B. H. WRIGHT, EDGAR C. FOWLER, 


several years has been doing business 
in Michigan, has decided to extend its 
operations into Ohio and Pennsylvania 

Robert Campbell, manager for the 
company in ‘Michigan, has made such 
a success in that field that the man- 
agement has decided to add to his 
agency the State of Ohio. Mr. Camp- 
bell will commence an energetic cam- 
paign in that State as soon as the 





preliminary matters in connection with Seeretary Supt. of Agencies 





the issuing of the license have been 


‘Over $97,000,000— 


‘The 1908 Gain in Life Insurance 
in force of 


_ The Prudential 


This was the 
Greatest Gain 
in 1908 of any 
Life Insurance 
Company in 
the World. 


WE WANT AGENTS 
WE WANT MANAGERS 
WE WANT You! 


The Prudential Insurance Company of America 
Incorporated as a Stock Company by the State of New Jersey 
JOHN F.DRYDEN, President. 

Write for Agency 
Home Office, ~ . NEWARK, N.J 








UNEXCELLED-IN 
Favorable Mortality 


——§AND— 
Economy of Management 


THE 
Provident Life 


AND Trust Company 
OF PHILADELPHIA 


Rates of Premium Extremely Low 
and still further reduced by 
Annual Dividends: 


RELIANCE LIFE 


PITTSBURGH 
Policies That Can’t Be Beat 


Assets 
Over Two and One-Half 
liillions 


Exceptional opportunities for General 








Agents in 
PENNSYLVANIA 
OHIO, IOWA AND ALABAMA 





completed. There can be no doubt, 





judging from the success that has at- 
tended the company in Michigan, that 
it will very shortly be among the fore- 
most doing business in Ohio. 

Business has already been commenc- 
ed in Western Pennsylvania, that terri- 
tory having been put in charge of John 
S. Allam,, formerly on the Detroit staff 
of the Provident Life & Trust. Mr. 
Allam was a most successful business 
getter and organizer in Michigan and 
will undoubtedly do well for the Manu- 
facturers Life in the new field. 


The Northwestern 


Mutual Life Insurance Co. 
of Milwaukee 


GEO. C. MARK BAM, President 
A. 8. HATHAWAY, Secretary 


New Business Paid-For 








1905 - - - $90,334.038 
The Pennsylvania Mutual Life of omelet i le 93,563,452 
Philadelphia is without a president, J. 1907 - - = 102,283,634 
J. Moore, having refused to serve fur- 1908 ee ee 109,773,709 
ther, claiming that his banking inter- than P 
ests require his undivided attention. Each year langer ag. Ge 
Messrs. Coyle, et. al., have had consid- previous history of the Company. 
erable trouble in their life insurance Cc d Busi 1858. 











venture, 


] NSURANCE MEN Ly Mote he si 
cant increase in wes — 8 
new business during the: 2. “four years. 


IMPORTANT FACTS relating to this 
business are shown by the following per- 
centages: 

Expenses Mortality _ Interest 

1905 12.15 67 4.73 

1906 11.76 59 4.72 

1907 11.81 58 4.76 

1908 10.76 59 4.84 

It is capable of easy demonstration that 

The a ‘western is the best Company to 
Or Bee The Northwestern’ <i contract 
with its Dividend Options. Paid-u 
doyment Options, 0 — uf et 

mium Loan featur 


en Partnership and Corporation In- 
For sfarther information or an Agency, 


addres 
H. F. NORRIS, 
Superintendent of Agencies. 
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A SUCCESSFUL “FISHERMAN.” 





Perez F. Huff of Union Central Life 
Made Record “Catch” For 
Single Month. 





The Union Central Life pays a pretty 
ccmpliment to Perez F. Huff, of the 
New York brokerage firm Wachenheim 
& Huff, with headquarters at 84 Wil- 
liam gtreet, by using in its Special 
Agency Bulletin the cut reproduced 
herewith. 

During the month of April Mr. Huff 
settled for twenty policies on fourteen 
lives for an aggregate insurance of 
$217,000. The contracts were written on 
the limited payment life and endow- 
meat forms. Mr. Huff not only holds 
the record for largest personal produc- 
tion for a single month, but is also 
the leading producer of the company 
for the year, having paid for more busi- 
ness than any other solicitor since Jan- 
uary 1, 1909. f 

Though but 36 years of age, Mr. Huff 


A RECORD CATCH B 


has been engaged in insurance work 
for 20 years. He started as office boy 
for the Penn Mutual Agency at Jack- 
sonville, Fla. (the place of his birth) 
and later became superintendent of 
agents for the company in that section. 
Subsequently He became manager for 
the Equitable Life in the South and 
in addition thereto conducted a general 
agency representng quite a number of 
companies, 

About ten years ago, he came to New 
York and became a member of the firm 
Wachenheim & Son, which was after- 
wards changed to Wachenheim & Huff. 
This firm, which is one of the best 
known brokerage houses in the country, 
was established in 1866, and handles 
some of the largest lines of fire insur- 
ance, 

A remarkable feature about the 
achievements of Mr. Huff is that he 
devotes very little time to life insurance 
work, averaging from a half to three- 
quarters of an hour a day. 

General Agent L. L. Hopkias, who 
has charge of the interests of the Union 
Central in New York City, is fortunate 
in having so strong and successful a 
representative in the downtown section. 





Commissioners Convention. 





The fortieth session of the National 
Convention of Insurance Commissioners 





Y PEREZ F. HUFF. 


will be held at the Antlers Hotel, Colo- 
redo Springs, August 24, 25, 26 and 27. 

The program arranged for the occa- 
sion is given herewith: 

First Day, August 24—9 A. M.—Ad- 
dresses of welcome by the Governor of 
Colorado, and the Mayor of Colorado 
Springs; response by the vice-president, 
Fred W. Potter, Illinois; president’s ad 
dress, Benjamin F. Crouse, Maryland; 
reports of committees. 

Second Day, August 25—9 A. M.—Ad- 
dresses: “The Fraternal Insurance Sit- 
vation,” by James R. Young, North 
Carolina; “Taxation of Insurance Com- 
panies,” by Thomas B. Love, Texas; 
“The Mutualizing of Stock Companies,” 
Joseph Button, Virginia; “Insurance 
Legislation,” W. L. Clayton, Colorado, 
Discussion of papers. 

Third Day, August 26—9 A. M.—Dis- 
cussion of committee deports. 

Fourth Day, August 27—9. A. M— 
General discussion of departmenta! 
practices. 


— 


DECLINE OF ASSESSMENTISM. 





That the star of assessmentism is 
rapidly sinking ig evidenced by a com- 
parison of the results achieved by as- 
sociations reporting to New York dur- 
ing 1908 with those recorded in 
1892. For instance; the total receipts 
from members during 1908—of all as- 
sociations—was $6,828,727 and of this 
amount, $4,539,787 was paid to one 
association, wheras the total payments 
in 1892 were $20,314,743. The total 
claims paid during 1908 were $4,007,139, 
of which the single company above re- 
ferred to contributed $2,449,296, while 
the claims paid im 1892 aggregated 
$14,122,537. In 1892 there were issued 
255,236 policies, or certificates; during 
1908, 50,982, or less than one-fifth the 
number. As regards policies in force 
the number has been reduced from 
642,643 in 1892 to 268,072 at the close 
of 1908. 

The following statistics shows the 
attitude of the public to assessmentism: 


1892. 1908. 
Ree’d from mem- 

a ae $20,314,743 $6,828,727 
Total receiptd .. 21,302,462 7,643,289 
Total claims pd. . 14,122,537 4,007,139 
Total expenses 5,754,412 1,492,588 


Total payments . 19,876,949 5,499,727 
Policies issued .. 255 236 


Policies in force , 642,643 263,072 















Are you? 





Write for particulars. 


Sells better than a“Board Contract” 


Over a million a month since organization 


Our Stock Option Policy sells itself. 
Our men are all making money. 


This is a proposition for large pro- 
ducers—writers of special contracts. 


Standard Mutual Life Insurance Cimpany america 


Home Office, Commonwealth Building, Pittsburg 

















productive territory. 


THE FIELD OF OPPORTUNITY 


A Southern Stock Company, which is doing an increasing business, has a few 
fine openings for men who can sell the best policies of life insuranee in a 


GROW UP WITH THE SOUTH 


and with a company where you may be a factor. 


OPPORTUNITY 
Care of The Eastern Underwriter, 105 William St., New York City 


Address with reference 











CENERAL ACENCY IN UTAH 





proposition for the right man. 


there now. 


income. 


A growing, medium sized, Western Life Company has a most attractive 
Company is well known in this state having over $1,500,000 in force 


An elegant opportunity for a producer to build a big and permanent 


Address “UTAH ” 


Care of EASTERN UNDERWRITER 











salary and first years’ commission. 


MANAGER WANTED 


One of the old line Life Insurance Companies with an excellent 
reco:d, desires a manager for Trenton and vicinity. 
Full Commissions and Renewals will be allowed; or, if preferable, 





Write stating age, experience and record. 


Address “ MANAGER” 
THE EASTERN UNDERWRITER 
105 William St., New York City, N. Y. 














THE GREAT AMERICAN’S 
LIFE BOND 
AGENT’S CONTRACT 
With Monthly Salary 


Something entirely NEW in the 
agency line, securing the 








agent’s work as a 


Permanent Life Investment 
For Particulars Apply to 


THE GREAT AMERICAN 


LIFE INSURANCE COMPANY 
ST. LOUIS, MO. 





HARTFORD 


Life Insurance 
Company 


Chartered Forty-Three Years 
It Will Help Your Canvassing 


To Be Able To Offer Policy Contracts 
Up-to-the-Future, Participating or 
Non-Participating, Annual or, De- 
ferred Dividends, Lower Rates. 
Values Based Upon The Full Reserve. 
Talk it over with 
BURTENSHAW & SIBLEY 
MANAGERS 
402-6 Penobscot Bidg. 


DETROIT, MICH. 
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~ INDUSTRIAL DEPARTMENT 





INDUSTRIAL INSURANCE* 


By Dr. Lee K. Frankel 


(Continued from last week.) 
Whatever may be said of Industrial 
insurance it cannot be denied that in 
no other form can a workman make 
provision against the risk of death and 


obtain ample assurance of such pro- 
tection as through this medium. No 
legitimate claim that has ever been 


made on an Industrial insurance com- 
pany has ever remained unpaid. It is 
required by law to maintain adequate 
reserves based upon the mortality of 
the class. It offers to the workman the 
opportunity of making provision for his 
widow and children by easy weekly pay- 
ments. For this, as for practically 
everything else which .the workman 
buys at retail, he is required to pay 
the cost. For years the Industrial in- 
surance companies have labored to de- 
vise ways and means whereby this cost 
of collection, as it is called, could be 
saved to the insured. Parenthetically, 
it may be stated that on the basis of 
cost the essential difference between 
Ordinary insurance and Industrial in- 
surance, outside of the fact that the 
latter must of necessity be based on 
a higher mortality table, is exclusively 
in this one factor—namely, the cost of 
the collection of the premium. To-day 
the average Ordinary insurance com- 
pany has management expenses of ap- 
proximately twenty per cent. of the 
premium receipts. A few companies 
have succeeded in lowering this figure, 
owing to the fact that their great size 
permits of a lower per capita raie of 
administration. The difference between 
the average cost of management be- 
tween these companies and the Indus- 
trial companies is almost exactly the 
amount that must be expended by the 
Industrial company in the payment of 
its agents for the weekly collection of 
premiums. No system has yet been 
devised, either here or in Europe, that 
has taken the place of this weekly col- 
lection, and which reaches large masses 


of the insurable public. All efforts that 
nave been made in this direction, either 
through governmental agencies, as in 
England, where the Post Office Depart- 
ment was placed at the disposal of the 
working classes, or through the Sav- 
ings Bank plan, as in Massachusetts, 
have been failures, in that they have 
reached only a very limited number of 
individuals. Except through the com- 


law, as in Germany, no 
has been devised any- 
Industrial popu 


pulsion of the 
system, I repeat, 
where, under which the 






lation can be induced to avail them- 
selves of the benefits of insurance other 
than the pe ‘sistent solicitation of the 
i rance agent The representatives 
0 ance an 1d Italy at the In‘ernational 
Cr ress on Workingmen’s Insurance, 


held in 





Rome in 1908, deplored the 
fact that in spite of all the effort 
which their governments had made, and 
the inducements which they presented 
in the way of subsidies. only a com- 
paratively small part of the Industrial 

“A pape r read at the Meeting of the National 


Co rence of Charities and Correction at 


strate. June 11, 1909 


population had availed itself of the op- 
portunities offered. Even under the 
Massachusetts Savings Bank Insurance 
plan, which forbids the use of can- 
vasser or collector, and which the State 
subsidizes, it has been found necessary 
for private enterprise to engage agents 
to develop the scheme. 

During the past winter, in the hope 
of giving cheaper insurance to work- 
ingmen, the Metropolitan Life Insur- 
ance Company of New York introduced 
a bill into various legislatures which has 
since become known in insurance cir- 
cles as the “group” insurance bill. Un- 
der this bill, any Industrial insurance 
company was permitted to make spe- 
cial rates to labor unions, lodges, bene- 
fit societies or similar organizations, or 
employees of a single employer, who, 
through their secretary or other officer, 
or employer, would undertake to take 
out insurance in an aggregate of not 
less than one hundred members and 
pay their premiums directly to the in- 
surance company througa such officer 
or employer. Under the Anti-Discrimi- 
nation Clauses in the insurance laws 
of certain States, an insurance com- 
pany is forbidden to issue policies at 
different rates to different persons of 


the same class, even though expense 
incurred with some is saved with 
others. The company desired to secure 


the necessary legislation permitting it 
to co-operate with groups of individuals, 
either in organizations of their own or 
in connection with their employers, 
whereby the benefits of insurance might 
accrue to them to a greater extent than 
is feasible or possible now. The Dill 
has become law in the States of Maine, 
New Jersey and Minnesota. In New 
York, the bill was vetoed by the Gov- 
ernor by reason of the fact that it had 
been amended in committee to include 
policies written on the monthly pay- 
ment plan. In Illinois and in Wiscon- 
sin the bill aroused the opposition of 
representatives of the fraternal orders. 
It is problematical whether, even with 
this opportunity offered to workingmen, 











THE COLUMBIAN 
NATIONAL LIFE INSURANCE CO. 
OF BOSTON, MASS. 


The Only Massachusetts 
Non-Participating Company 





The Most Modern Forms of 


LIFE, ACCIDENT AND 
HEALTH INSURANCE 


Correspondence desired with good 
Producers. References required. 


ARTHUR E. CHILDS, President 
WM. H. BROWN, Secretary and Treasurer 





advantage will be taken of it to any 
considerable extent. 

Of particular interest in this connec- 
tion is the experiment which was made 
in Denmark in the direction of giving 
cheaper insurance to workingmen. 
Some few years ago, a new insurance 
company was organized in this country, 
the stock of the company being largely 
held by the labor unions. This com- 
pany was started in the belief that the 
members of the labor organizations 
would personally interest themselves 
in obtaining policyholders, and that 
through the collection systems, which 
might be instituted in the labor unions, 








a material reduction in the cost of in- 
surance would be provided. The new 
organization began very auspiciously 
with a comparatively low management 
cos. Gradually, it was discovered that 
the interest of the unions waned, and 
it became necessary to employ paid 
agents not only to secure new policy- | 
holders but to collect the premiums of 
the old ones. The last annual report 
of this company shows a management 
cost practically as high as that of pri- | 
vate stock companies ia Denmark | 
which write Industrial insurance, 

(To be continued next week.) 





PRUDENTIAL ENLARGES BENEFITS | 





Voluntary concessions aggregating | 
over $20,000,000 additional benefits to 
Industrial policies already in force, and | 
increasing the amount of benefits to all | 
similar contracts issued after July 1,| 
briefly states the effect of an important | 
and far-reaching announcement just/| 
made by The Prudential through Presi- 
dent John F. Dryden, 

t is proposed to increase the benefits 
to the extent of about ten per cent. 
on all new policies issued, and in ad- 
dition thereto the increase will apply 
to all policies written since January 1, 
1907. It is noteworthy that the policies 
issued since that date are non-partci- 
pating, which makes the action of the 
company all the more commendable. 





‘WANTED | 








JOHN HANCOCK 


I want two clean life men who can pro- 
duce business. For such men I have 
something good. 

WILLIAM N. Compton, Gen’! Agent 
JOHN Banco MutTuvau igre Ins. Co. 
0 Broadway, N. Y. 

“Tel. 6030 , imag 








FOUR HIGH-CLASS INSURANCE or 
Pank Stock Salesmen in a proposition 
backed by men of national reputation. 
“Salary and Commission.” Address, A. L. 
D., Care of EASTERN UNDERWRITER. 








CENTRAL NEW YORK 
Opportunity for first-class Life Insurance 
Salesman. MUST BE A PRODUCER. 
Largest city in district. Best territory 
in state. A. 1. Contract to right man. 
Permanent position. Address L. A. K. 
EASTERN UNDERWRITER. 














1860 49th Year 


Home Life 
Insurance 
Company 


of New York 


GEORGE E. IDE, President 


Nas kdeteescckeeced $21,708,901.70 
Liabilities (including Di- 
vidend Endowment 
Fund)..... iene we -.- 20,471,723.76 
Dividend Endowment 
Fund (Deferred 
Dividends)........... 
Net Surplus............ 
Insurance in Force..... 


1909 


1,970,463.00 
1,237,177.94 
88,368,244.00 


The 49th Annual Report shows a 
gain in the amount of insurance in 
force; that assets were increased 
over $1,704,048.00 and that over 
$167,700 was added to surplus ac- 
count. 














THE 
FIRST MUTUAL 


Chartered in America 





NEW ENGLAND 


MUTUAL LIFE 
INSURANCE CO. 


BOSTON, MASS. 


Operates on a full 3 per cent. Reserve 
under Massachusetts Law, and 
offers the very best possible 
security, with a safe, 
equitable contract 


FINANCIAL STATEMENT 


Assets Jan. 1, 1909....$47,980,647.74 
Liabilities............... 44,476,655.68 
BONEN, ccc cxts ccessccvce 3,503,992.06 


Alfred D. Foster, President 

D. F. Appel, Vice-President 

J. A. Barbey, Secretary 

Wm. F. Davis, Asst. Secretary 
J. G. Wildman, Asst. Secretary 

















CAPITAL $1,000,000 


Management. 





Georgia Life Insurance Company 
OF MACON, GA. 


(Now Organizing) 


W. E. SMALL, President 


LIFE AND CASUALTY INSURANCE 
Perfect Protection at a Reasonable Cost Under Safe, Sane and Conservative 
First Class Openings in both Branches for PRODUCERS 


Address M. Y. Manley, Superintendent of Agencies 


SURPLUS $500,000 

















Increase in Surplus sn te ee ee ee 03 
increase in Yearly on. asker ta ee $ 1467 464 28 
. Bt a iat 5,848,85: 
SIX YEARS in Insurancein Force, - - 23'968,070 bo 





EXCEPTIONAL OPPORTUNITIES FOR MEN OF ABILITY 


NATIONAL LIFE INSURANCE COMPANY 
of the United States of America 


ALBERT M. JOHNSON, President 
ROBERT E. SACKETT, Vice-President 


CHICAGO 


ESTABLISHED 1868 








ROBERT D. LAY, Secretary 
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President Dryden’s letter to the In- 

‘ustrial field force, outlining the in- 
rease ig as follows: 

“The Prudential again announces a 
vaterial increase in the benefits pay- 
bhe under its new Industrial policies. 
ieginning with policies bearing the 
ate July 5, 1909, all Industrial Life 
nd all Industrial Twenty-Year Endow- 
yent policies will provide for benefits 
veraging about ten per cent, greater 
han those given under our present 
tables. 

“Moreover, in accordance with the 
Prudential practice of making retroac- 
tive all new libera} features of its poli- 
cies as far as feasible, these increased 
benefits will be made to apply to all 
such policies issued since the beginning 
of the year 1907, and in force on July 
1, 1909. 

“The following figures will illustrate 
he liberality of the new tables: 

“Under an infantile policy issued at 
ige 2 next birthday, while the benefits 
emain the same as at present for the 
first six years of the policy’s duration, 
after seven years the benefit will be 
$150 instead of the present $145, and 
ifter eight years, and _ thereafter 
hrough life, will be $190 instead of 
Lids 

“For age 5 next birthday at issue the 
enefits will be the same as at present 
or the first two years after issue. After 
three years the benefit will be $110 as 
gainst the present $95; after four 
years $150 instead of $130; and after 
five years, and thereafter through. life, 
$175 instead of $160. 

“The benefits for adult ages under 
Life policies are indicated by the table 
of benefits for a five-cent premium, 
given below: 


Age next Fvement Rew 
birthday rene ene 
1 ge ORIN eee $135 $150 
O sccavncteugenweas ee 95 105 
OD sepesadoiewnaedens 71 79 
OD icsnssiachaskaewens 51 57 
GO .csstieeseesepen gue 34 3 
OD ire vewsb ot agedesee 20 22 
70 8 9 


“For Twenty-Year Endowment poli- 
cies the comparative benefits under 
licies for a fivecent premium are 
shown in the following table: 

$42 


C. icamcatee Seenkaseus $47 
D -xccducnstsiowwiatan’s 3 43 
O: iskatcdtdeedeueaged 37 41 
DD cowmavananawaeeaee 3 38 
5) 29 32 


“You now have an Industrial policy to 
sell that provides for more insurance 
for the money than any similar policy 
ever before offered to the public. 

“We trust that this new and great 
advantage will enable you to write an 
increased amount of high-grade insur- 
anee that will be satisfactory to your- 
self and to the company. 

‘Tables of benefits will be forwarded 
this week. 


COLONIAL CONVENTION. 








Field Men of Progressive Jersey City 
Corporation Mingle Business 
With Pleasure. 





A husky gathering was that of the 
Colonial Life managers and assistants 
at the annual convention held in Jersey 
City Friday and Saturday of last week. 

There were present 36 managers aad 
20 assistant managers from cities in 
New Jersey, New York and Pennsyl- 
vania, It was a special invitation affair, 
that is, a person had a privilege of in- 
viting hmself by producing certain re- 
sults and it may be said that tne 56 in 
attendance made good records during 
the first half of 1909. 

The first session was held at the 
Carteret Club at 10 o’clock Friday, 
which opened with a reception by the 
officers of the company. 

President Heppenneimer presided 
and in his address reviewed at some 
length the progress made duriag 1909, 
pointing out that this would undoubted- 
ly be the most successful year in the 
history of the company. Up to July 1, 
1909, the Colonial doubled the Industrial 


increase for the entire year of 1908, 
while the increase in Ordinary is 40 
per cent. ahead of the same period of 
last year. Mr. Heppenheimer pointed 
out that such a condition was a true 
indication of an era of prosperity. 

Other addresses were made by Sec- 
ond Vice-President Nettleship, Secre- 
tary Johaston and Medical Director Dr 
John Nevin. 

Luncneon was served in the banquet 
hall of the club, after which a number 
of the managers addressed the conven- 
tion on topics of general interest. 

The party adjourned to Manhattan 
Beach for dinner and later in the even- 
ing to Luna Park where special ar- 
rangements had been made for their 
entertainment. 

On Saturday the entire party enjoy- 
ed a treat in the form of a sail up the 
Hudson to Newburgh, on the handsome 
steamer Hendrick Hudson. At the 
headquarters of the company in that 
city they were greeted by many of New- 
burgh’s most prominent citizens and 
visited Washington’s Headquarters 
which is of historical and special inter- 
est to Colonial men. 

In the afternoon the party made an 
ascent of Mt. Beacon over the famous 
railroad which boasts of having the 
highest grade of any in the United 
States. From the summit of Mt. Bea- 
con a wonderful panorama is viewed, 
so extensive that on a clear day three 
States are visible. The delegates re- 
turned to New York by special car. 

The Colonial men are extremely loyal 
as evidenced by the fact that there has 
been only one change in managers dur- 
ing the past year, and if the enthusiasm 
manifest at the above convention is 
any criterion this highly favorable rec- 
ord is likely to be continued. One ol 
the managers stated that the benefit 
to be derived from the convention was 
double that of any preceding one, and 
that the spirit of confidence in the fu- 
ture of the company .and loyalty there- 
to was most pronounced. 





Making Substantial Progress. 





The annual dividend of 6 per cent. 
declared by the Home Life Insurance 
Company of America of Philadelphia 
for the year ending May 31, 1909, makes 
the second paid since the present man- 
agement assumed control two years 
ago. 

The work of the company is progres- 
sing satisfactorily along safe and con- 
servative lines and its business is 
showing a steady increase. In addition 
to opening up several new districts in 
the territory now covered, the company 
expects to enter New Jersey as soon as 
may be. Legal formalities have been 
completed. 

The company is offering the balance 
of its authorized capital for subscrip- 
tion, with or without insurance, with 
the idea of having its authorized capi- 
tal of $250,000 fully paid up. When this 
has been accomplished, it is the pur- 
pose to enter the State of Ohio, a terri- 
tory in which Manager of Agencies, 
George N. Nettleship can command a 
good agency organization. Last week 
282 shares of the Home life stock were 
offered at auction in Philadelphia and 
although separate bids for the entire 
block at $20, $20.50 and $21.00 were 
made the offer was refused, the holder 
declining to sell. The par value of the 
stock is $10.00. 





New Jersey Agency Appointments. 


Aetna Life, William S. Hoeberle, 
Trenton. 

Fidelity Mutual, A. A. Hawke, Phila- 
deiphia, Pa. 

Mutual Life, Harry W. Morgan, Phila- 
celphia, Pa.; John Gaunt, Gloucester; 
Blair Banister, Newark; Harry S. 
Shultz, Paterson. 

Massachusetts Mutual, Frank S. Hen- 
dricks, Danville, Ill. 

Penn Mutual, G. A. Brenkman, Cen- 
tre Bridge, Pa.; Ira T. B. Smith, Mays 
Landing. 





Lhe 
Metropolitan Life 


Lnsurance Company 


(Incorporated by the State of New York) 
(Stock Company) 


a the Posse 
The Company By the People 
—_.._ For the People 


The Daily Average of the Company’s 
Business during 1908 was : 
441 per day in Number of Claims Paid. 
6,343 per day in Number of Policies 
placed and paid for. 
$1,202, 353.00 per day in New Insurance 
placed and paid for. 


$166,634.00 per day in Payments to 
Policyholuers and Addition to Re- 
serve. 

$126,996.37 per day in Increase of 
Assets. 


ee ROPOIHOME OFFICE BULDING JOHN R. HEGEMAN, President 














WHY is it easy to write insurance for 


THE MANHATTAN Lirel| American National 
i ge oneal | Life Insurance Co. 


BBCAUSE "esr atassy: o 


Te Lyachburg, Va. 


The recent examination by 
the New York Insurance 
Department shows the Com- | 





pany to be absolutely sound, 
and that it makes no 
discrimination between 
policyholders. 


‘* The most progressive, 
conservative Southern 
; , ompany.”’ 

Direct contracts with exclusive territory Cc — 
will be made with good producers. 


Address: 


W. B. LANE, Vice-President 
The Manhattan Life Ins. Co 
66 Broadway, New York City 





AGENTS WANTED 
in Virginia, North Carolina, 
South Carolina, Georgia, Mis- 
sissippi and Texas. 


























JOHN HANCOCK 


Mutual 
Life Insurance Company of Boston 


Good Agency Contracts to Good Agents 
Apply to Home Office, 178 Devonshire St., Boston 
or to 


W. N. COMPTON FRANCIS MARSH WHITE & FENWICK 
General Agent Mgr. for Eastern Mass. State Agents 
220 Broadway, New York 202 Devonshire St., Boston Union Bldg., 9 Clinton St , Newark, N. J. 





The Company issues the best and most liberal forms of Life, Endowment and Term 
Policies, complying with the rigid requirements of the Mss-achusetts Laws 














J. G. Walker, President 
T. Wm. Pemberton, Ist Vice-Pres. W. L. T. Rogerson, Secretary 
ORGANIZED 1871 


LIFE. INSURANCE COMPANY 24 visciwe 


HOME OFFICE, RICHMOND, VIRGINIA 


The PIONEER Southern Industrial Life Insurance Company 

The OLDEST Southern Life Insurance Company 

The LARGEST Southern Life Insurance Company 
The Most Approved Forms of Life, Endowment and Industrial Policies Issued 

on Favorable Terms 

ASSSES, DOS. St, 1DOS.... 2. cc ccc cccscsccccccsccvccccccecs $S 4,444,711.62 
insurance in Force, Dec. 31, 1908.................++... 63,309,202.00 
Payments to Policy Holders since Organization... 8,926,182.91 
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KNOWS HIS WORTH. 

A reader of The Eastern Under- 
writer, referring to our articie 
in the issue of June 17, reiative to the 
Provident Savings Life, thinks we could 
with consistency have given Henry 
Moir, who stood by the company at 
great personal sacrifice, a portion of 
ihe credit for the work which has been 
achieved. 

In this we think the entire fraternity 
will agree, President Rittenhouse in- 
cluded. In fact, if our memory serves 
us rightly, Mr. Moir was the choice of 
Mr. Rittenhouse, then Colorado Insur- 
unce Commissioner, for the presidency 
of the Society. Subsequently, when Mr. 
littenhouse was elected president, and 
Mr. Moir, feeling that he could consist- 
ently accepi a position affording him a 
larger field of labor, tendered his resig- 
nation to become associate actuary of 
the Home Life, Mr. Rittenhouse recog- 
nizing the value of Mr. Moir, induced 
him to continue as consulting actuary. 

Nevertheless Mr. Moir 
recognizes that permanency in manage 
ment came to the Provident Savings 
Lite- with the Ritten- 
house to the presidency. 


we believe 


accession of Mr. 





PLAYING TO THE GALLERIES. 





“Dr.” Bonham, alleged life insurance 
expert, whose operations in Syracuse 
and Rochester were given publicity in 
The Eastern Underwriter of last week, 
and whose “misconceptions” are dealt 
with in this issue, has availed himself 
of an old claiming that he 
is obliged to keep a body guard “for 
the reason that the big companies are 
after me for exposing frauds perpetrat- 
ed on the public.” 


ruse by 


Bonham, it will be recalled, secured 
the policies of F, R. Hazard of Syra- 
aggregating some $350,000 for 
“inspection.” He took them to the 
Vanderbilt House and later reported 
their “mysterious disappearance.” Bon- 
immediately left the city, going 


cuse, 


ham 


to Rochester, amd now Mr. Hazard is 
offering a reward of $500 for the recov- 


CHARGED WITH EXCESSIVE LIBERALITY TO 


POLICYHOLDERS 





Almost concurrent with an announce- 
ment to policyholders in_ the Industrial 
Department of a voluntary increase in 
benefits averaging about ten per cent., 
The Prudential is confronted with a bill 
in chancery asking that an injunction 
he issued restraining a further diver- 
sion of profits to policyholders, also 
that a proper proportion of the unas- 
signed surplus be distributed among 
the stockholders. 

The suit is a novel one, to say the 
least, in that it charges excessive liabil- 
ity to policyholders, a charge which 
should cavse Senator Dryden and his 
capable staif of co-workers compara- 
lively little concern. 

Under the guiding hand of John F. 
Dryden, The Prudential introduced into 
this country the great system of indus- 
trial Insurance, although one would 
scarcely recognize in the crude plan of 
weekly insurance operated at that time, 
the perfected, beneficent business now 
conducted by the originator and other 
mstitutions. Naturally the past quarter 
ol a century or more has been one of 
evolution, but in no business has there 
been more progress made in the way of 
reducing the expense of operation, than 
with Industrial companies. As a result 
premium rates have been decreased 
and policy benefits increased. In adidi- 
tion thereto, The Prudential has paid 
milions in voluntary dividends to In- 
dustrial. 

Meeting A Public Demand. 

In July, 1907, the Company set the 
entire fraternity talking for many 
weeks, by announcing new premium 
rates for Ordinary policies, as follows: 


Age. Whole Life. 20 P.L. 20 Yr.End. 
2 314.96 $22.60 $41.78 
25 16.77 24.59 42.13 
30 19.08 27.02 42.63 
35 22.10 30.00 43.42 
4¢ 26.09 33.73 44.73 
45 31.47 38.55 47.01 
50 38.83 44.99 50.94 
55 48.98 53.81 57.51 
60 63.08 66.27 68.16 


The company acquiesced in what was 
believed to be a public demand for a 
definite contract at a minimum cost. 
President Dryden at that time said: 

“This company has watched very 
carefully the trend of events and 
after most thoughtful consideration 
the Directors have decided that all 
business written on and after Au- 
gust first, 1907, shall be issued on 
the non-participating plan which 
will give the very best protection 
possible at the lowest cost consist- 
ent with safety. A non-participat- 
ing policy eliminates all questions 
as to dividend, which have always 
been a source of undue competition. 

Nothing is estimated and the policy 

contract is one of absolute certain- 

ty. In fact the policy is a guarantee 
backed by the resources of the com- 

pany and really anticipates a divi- 

dend to the policyholder as a much 

lower premium is required than 
that charged for participating in- 
surance. It has been the aim of 
the company in placing the new 
non-participating policy in the 
hands of the field force to make it 
so attractive in its terms and 








ery of his policies, or $200 for conclu- 
sive evidence that hey have been de- 
stroyed. The detectives, as well as 
those in the hotel in position to know, 
believe that Bonham is fully aware as 
to what became of the policies. 

In the meantime, it kould seem as 
though Superintendent Hotchkiss 
might find in the work of Bonham quite 
a little that is in violation of the anti- 
twisting statute of New York State. 


privileges that it will be excelled 

by none. Important changes and 

additions have been made in the 

new policy and it is now not only a 

synonym for simplicity and clear- 

ness of diction but is a model of 
liberality from every standpoint.” 
Protecting The Insurance, 

The next important step in the Ordia- 
ary Department was the issuance of a 
“Monthly Income Policy,” which as a 
seller has surpassed the expectations of 
its chief admirers. As an officer of the 
company puts it: 

It provides actual support for depend- 
ents; protects them against mistakes; 
accomplishes definitely the purpose for 
insuring; protects one’s other proper- 
ty; encourage thrift and economy; pre- 
serves and protects the home and is a 
constant reminder of one’s wisdom and 
foresight. 

It will thus be seen that both in the 
Industrial and Ordinary departments 
The Prudential has materially increas- 
ed the benefits and privileges to policy- 
holders. 

In attempting to combat this attitude 
upon the part of the management Mr. 
Blanchard has tackled a most difficult 
proposition. 

Dryden Domination. 

Nor does he improve his case by al- 
leging that President Dryden has “dom- 
inated” the affairs of the company for 
the past 20 years. To be accused of being 
responsible for the remarkable record 
of The Prudential is an honor which 
any man might well covet, as will be 
noted by the following comparisons: 


Assets. 

WIS ci cveavceies + ee wastes $1,425,720 
DL giemeeswikw @cawneeeen 6,889,674 
BE cv vn'eea tea 26a teen 19,541,828 
SD. bxalieSxcsddes badaw eens 48,630,571 
OE: wcaddaonebe” beakene cane 127,328,993 
BOER sire ckadscennsdeee ban ee 175,209,841 
Mr. Blanchard states that President 


Dryden is on record as saying that it 
bas been his persistent aim to cut down 
dividends to stockholders to the lowest 
possible margin to the consequent bene- 
fit of policyholders. 

In the meantime it is interesting to 
note that The Prudential is enjoying by 
far the most successful year in its his- 
tory. Only recently a single district in 
New York City (No. 8 under Supt. Zack 
Miller), produced practically three 
quarters of a million ordinary insurance 
in ten days. Reports from other seec- 
tions indicate record-breaking achieve- 
ments. Truly the Company must have 
cemented itself pretty well with the 
public, even though an occasional stock- 
holder is dissatisfied. 





Great Eastern Life. 





We are advised by Oliver L. Brown, 
organizer of the Great Eastern Life 
Insurance Company, which was referred 
to in our issue of last week, that there 
is no agency securities or other cor- 
poration connected with the life insur- 
ance company, also that sufficient capi- 
tal is now in hamd to qualify in a great 
majority of States. Pennsylvania has 
one of the most rigid laws in the coun: 
try in this respect, requiring a cash 
capital of $300,000, and it is the de- 
sire and intention of the promoters of 
the Great Eastern to qualify under that 
law. 





Equitable of lowa Agency Convention. 





The first annual convention of the 
Equitable Life of Iowa Agency Associa- 
tion will be held at the Sherman House, 
Chicago, August 2, 3 and 4. A suitable 
program is being arranged for the oc- 
casion. which will include a banquet on 
the evening of the fourth. 





OF PERSONAL INTEREST 


Theres weeping and wailing uw 
Bachelors’ Hall, the sumptuously fur- 
pished home of the Bachelors’ Club of 
Gotham, the reason therefor being the 
following announcement in a daily: 

Married at Marble Collegiate Church. 
Fifth Avenue and Twenty+Ninth street 
New York City, Miss Fanny Gordon 
Slifer and George E, Taylor. Ceremony 
performed by the Rev. Dr. Burrell. 

This is the most severe biow the B 
C. ever received—a regular soiar plexus. 
George E. Taylor, secretary of the New 
Amsterdam Casualty Company, a con 
firmed bachelor, and a leading advo 
cate of the advisability of man plod 
ding through life alone. Married! 
Georgey, Georgey, Georgy, why did you 
do it? That is a puzzling question, 
bothering the members of the B. ¢. 
and if you wil) keep the matter con- 
fidential we will tell. A few weeks ago 
an enthusiastic suffragette, waxing 
wroth on the refusal to grant women 
equal voting rights, proposed that all 
marriageable women enter into a com 
pact not to accept the proposal of any 
man until he sign an agreement to ad- 
vocate and vote for woman suffrage. 
Mr. Taylor's friends know that he is 
very much opposed to granting the fem- 
inine race more privileges than they al- 
ready possess; in fact he has been 
heard to say that he thought their 
powers should be curbed somewhat. 
Fearing the above movement. might 
gain headway, and realizing the hope- 
lessness of his case once it was thor- 
oughly established he made haste to 
couple up before being barred forever, 
and he didn’t give a farewell dinner, 











Surplus. Income. Ins. in force. 
$406,103 $2,164,957 $59,914,127 
1,449,057 6,703,632 157,560,342 
4,034,117 14,158,446 320,453,483 
6,864,605 28,832,402 703,290,€83 

20,580,491 53,525,059  1,253,102,571 

20,125,961 60,337,084  1,434,551,347 

either. Well, to one of the most aim- 


able, charming men of the casualty pro- 
fession, and this beautiful wife, The 
Eastern Underwriter extends hearty 
good wishes, 





Vice-President Bissell of the Hartford 
Fire sailed from New York on Saturday, 
June 26 to be gone for two months 
He jeft on the Berlin which goes to 
Naples. Mr. Bissell is taking a pleas- 
ure trip for rest only and will cover the 
principal} cities of Europe on his tour. 
President Chase is attending to the 
executive portion of the business of the 
Hartford Fire which naturally falls 
upon the vice-president during his 
absence. 





“Al.” Hockstein, the popular solicitor 
for Lockwood Bros., Montague Street, 
Brooklyn, is the recipient of congratu'a- 
tions all along the line, on the occasion 
of the arrival of a baby boy at his domi- 
cile last Friday. Al’s face is usually 
bright and pleasant, but it has been 
doubly so during the past week. 





John F. Roche, who resigns as sec- 
ond vice-president and actuary of the 
Pacific Mutua] Life, will locate at some 
point convenient to southern and cen- 
tral western life companies where he 
will open an office and act as consulting 
actuary. 





C. I. Brooks, secretary of the Aetna 
Indemnity Company, returned to New 
York on Saturday last, after a trip 
among the Company’s agents as far 
west as the Pacific Coast. 





Rochester German Pays Dividend. 





A semi-annual dividend of 2% pe! 
cent. is being paid on its $500,000 cap 
ital by the Rochester German Fire, of 
Rochester, N. Y. 
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RELIEF RULE. 





lis Too Free Use in Western Union 
Territory Largely Responsibie for 
Growing Demoralization. 





Some of the Eastern officials of tire 
companies-are coming to believe too 
free use and the abuse of the relief 
rule of the Western Union are contrib- 
uting in a large measue to the growing 
demoralization in certain sections of 
the West. When a non-union company 
is found to be offering a cut-rate and 
evidence can be procured to that end, 
ihe governing committee may grant a 


competitive rate. It is known that 
acents appreciating the value of this 
1ule easily arrange for manufactured 


competition. It is a simple way to get 
a reduced rate for a customer who pro- 
tests against the tariff. Field men, it 
is said, also have assisted im extending 
the relief measure beyond its proper 
limits. 

Again, it is found that a company will 
ite at a cut without the formality of 
applying for relief, and perhaps six 
onths later is caught. It then applies 
w relief to legalize its infraction. 

At the meeting of the Illinois State 
Poard last week, a number of protests 
were heard against the growing abuse 
of relief measures. It was voted to 
recommend that no relief be granted 
unless applied for within ten days after 
a daily report reaches the general 
othice. 


mem > 





PREPARING AN APPEAL. 





Counsel for Newark Fire Insurance Ex- 
change Studying Justice Garrison’s 
Decision. 





Up to the hour of the Eastern Under- 
writer’s going to press yesterday, Rich- 
rd V. Lindabury, counsel for the 
Newark Fire Insurance Exchange had 
not filed his application for reargument 
of the case recently decided against the 
organization by the New Jersey Court 
of Errors and Appeals, though it was 
expected hourly he would so so, 

\s already stated in these columns, 
managing underwriters as well as the 
local and special agents throughout 
New Jersey appreciate full well that if 
the present decision stand it means the 
abolition of all existing rate-making 
bedies in the State, and a recasting of 
the governing plans. 

The Newark agents are holling to- 
gether in commendable form, appreciat- 
ing full well the best interests of their 
clients as well as their own is conserv- 
ed thereby. 

In view of the present conditions it be- 
hooves company executives to keep in 
close touch with the New Jersey situa- 
tion, especially at Newark and restrain 
their local representatives from pursu- 


ing an erratic and 
course. 

There is a question in the minds of 
some, whether the decision of the court 
applies to Paterson, the insurance club 
of which city holds a State charter 
and is privileged thereby to perform 
certain acts not granted to non-incor- 
porated bodies, 

it the prohibitive decree be custained, 
which, of course, will be the case unless 
the court granting the decision consent 
to reargument, the favorite and appar- 
ently only sane remedy for handling 
New Jersey affairs is to adopt the poli- 
cy in vogue in Ohio, Tennessee and 
ceisewhere, namely, purchase advisory 
rates from an independent publisher. 


ily considered 





TRENTON’S WATER SUPPLY. 





Despite Severe Drain Upon It During 
Heated Term Reservoirs Remains 
Well Filled. 





During the-recent hot wave the water 
consumption at Trenton, N. J., has 
equalled 19,000 gallons a day. Despite 
the severe drain thus put upon it the 
reservoirs contain the usual quantity 
in reserve, 

When the engine that is now being 
built in Camden is installed at the 
pump house a much greater supply of 
water can be sent into the reservoirs a3 
the new machinery is much more pow- 
erful than that in use at present. The 
water commissioners have made a first 
payment of $17,300 on the new engine. 





NEW JERSEY TAX DECISION. 





(Continued from page one.) 
been earned by the company. It 
is insisted that its maintenance is 
made obligatory by Section 56 of 
the insurance law (P. L. 1902, p. 
407), by providing that when the 


insurance department finds that 
the assets of a stock insurance 
company, “after charging it with 


an amount requisite for the re 
insurance of all its outstanding 
risks, and with its other liabilities, 
including capital stock, upon the 
minimum amount required by this 
act, amount to less than such mini- 
mum amount of capital stock,” such 
company may ‘be enjoined and a re- 
ceiver appointed. 

For the purpose of this case, it 
may be assumed that tais statute 
has the effect claimed for it. The 
principal purpose of the fund is to 
enable a company to rid itself of 
liability for further possible claims 
in the event that continued exces- 
sive losses may threaten to wipe 
out its surplus accumulations and 
impair its capital below the statu- 
tory minimum or to an extent that 
might endanger the security of the 


“unburned” policyholders, the capi- 
tal and surplus being the only funds 
out of which losses can be met. In 
such a case the company by paying 
back to the holders of policies un- 
earned portions of their premiums 
for the unexpired terms of the 
policies, or by paying the same over 
to another company for assuring 
the risks, would be relieved of its 


9 


to find tae true value of the gross 


assets and from such value deduct 
the debts and liabilities. The re 
mainder will be the value of the 
capital and of the surplus, if any. 

The question arises then, should 
the reserve fund be counted as a 
liability? In the case of Peoples 
Fire Insurance Company v. Parker, 
receiver, 5 Vr. 479, affirmed 6 Vr 





WILL HE FEED IT TO BOSSY? 
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obligations under its contract of in- 
surance. This description is more 
applicable to an asset of the com- 
pany set apart on its books to an 
amount equal to the cancellation 
value of its policies, than it is to 
define a liability or debt. 

The fund is in the/ possession and 
control of the company, is invested 
by it in interest-bearing \securities 
and the profits yielded are substan- 
tial and inure to the corporation. 
It seems not to be held on any 
trust, nor is it chargeable to any 
liability other than with which tae 
capital and surplus are charged. It 
is a part of the surplus reserved 
from dividends. It may never be 
called upon to provide for the re- 
insurance of the company's risks 
or pay losses. 

To ascertain the capital and ac- 
cumulated surplus, it is necessary 


575, it was held by this court that 
the term “accumulated surplus” in 
its application to stock companies 
is well understood to refer to the 
fund they have in excess of their 
capital and liabilities, and that the 


word liabilities there used means 
fixed liabilities, not contingent. 

The company seeks to distinguish 
the facts in the present case from 
those in that above cited, by insist- 
ing that, by the laws now in force 
the company is compelled to main- 
tain this fund, while, when the 
above case of Peoples Fire Insur- 
ance Company v. Parker, receiver, 
was decided, the setting aside of 


the fund was a mere voluntary act 
of the company. Capital stock 
must be kept intact and is also 
liable for the debts of the com- 
pany. The judgment of the Su- 
preme Court is therefore affirmed 










San Francisco Losses 
Amounting to $4,522,905.00 
paid PROMPTLY IN CASH 
WITHOUT DISCOUNT from 
funds largely supplied by head 
office in Liverpool 


Surplus, ee oe 

Losses Paid by Chicago Fire, 1871 
Losses Paid by Boston Fire, 1872 
Losses Paid by Baltimore Fire, 1904 





U.S. Cash Assets, Dec. 31, 1908 $13,212,749.00 
4,973,879.00 
3,239,091.00 
1,429,729.00 


Liverpoo 
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HENRY W. EATON, 
RESIDENT MANAGER 


G. W. HOYT, 


J. B. KREMER Jr. and T. A. WEED, 














Over $116,000,000.00 


Losses Paid in the United States 


DEPUTY MANAGER 


AGENCY SUPERINTENDENTS 


New YORK OFFICE 


45 William St. 
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ABANDON ENTERPRISE. 





Subscribers to Proposed Lancaster Fire 
Offered Stock in Peoples National 
Fire of Philadelphia. 





The subjoined communication § ad- 
dressed to subscribers of the intended 
Laneaster Fire Insurance Company of 
Lancaster, Pa., by DeHaven & Butts, 
promoters of the venture, is self-ex- 
planatory: 

“After nearly fifteen months of hard 
work in trying to perfect the organiza- 
tiom of the ‘Lancaster Fire Insurance 
Company exhausting every possible 
channel, we concluded the task beyond 
our reach. Of the whole sum of 10,000 
shares there is at this time subscribed 
4,982 shares. 

“Acting on the advice and consent 
of a number of subscribers we laid the 
matter before an officer of the Peoples 
National Fire Insurance Company. of 
Philadelphia, Pa., and made arrange- 
ments whereby we can secure for each 
and every subscriber to the ‘Peoples 
National’ by the payment of the balance 
due on their subscription to the ‘Lan- 
caster’ stock. 

“The Peovles National Fire Insurance 
Company started business in January 
of the current year with a cash capital 


of one million dollars and a surplus 
cf a like amount. They are now op- 
erating in 33 States and have 1,200 
agents The stock of this Company 


was all sold at $50 per share ($25 capi- 
tal and $25 surplus) and is now selling 


at a premium. 

“You have subscribed for .... shares 
of the ‘Lancaster Fire Insurance Com- 
pany,’ stock amount to $...... ; you 


have paid 10 per cent. on same 


balance due $...... ; and would there 
fore suggest that you send us check for 
$......, will then secure for you ...... 
shares of ‘Peoples National’ stock. Make 
check payable to the order of the 


Peoples National Fire Insurance Com- 
pany 
“This 
made for acce] 
1, and we, therefore 


this your immediate 


arrangement could only be 
not later than July 
trust that you will 
attention.” 


tan ce 


give 
RATE ADVANCE NEEDED. 
World-Wide Movement to Secure Better 
Ocean Marine Tariffs—Last Two 
Years Unprofitable. 


Striving to meet the eratic competi- 


tion of London Lloyds, the American 
and foreign marine writing insurance 
companies lost money, and to such a 


to force upon their respecti-* 
the wisdom of co-operat- 


aegzree as 


managements 


ing toward improvement. At a recent 
gathering of the International Trans 
rt Insurance Association, held at 


Frankfort and attended by representa- 


es of the British and French, as we: 
as the German officers an agreement 
was reached to increase rates on ships’ 
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hulls, grain shipments from the Black 
Sea, and cargces from the River Plate. 

“The transport branch, the advices | 
from Germany say, is eminently an in-| 
ternational form of insurance, and it is | 
therefore the only one of the large} 
divisions of the business which is ex- 
empted from State control in Germany. | 
This international character has as a 
consequence the fact that, whereas in | 
other branches the formation of asao-| 
ciations has made vast progress, it is 
beset with difficulties so far as regards | 
marine insurance. There is, indeed, an | 
International Transport Insurance AS- | 
sociation in existence, but so far it has | 
been unable to exercise any decisive | 
influence, precisely because its mem- | 
bership does not comprise a portion of | 
those countries which are the most im- | 
portant where insurance matters ure | 
concerned. The depression of prem-| 
iums caused by competition was al- | 
ready bad enough, but last year things | 
became even worse owing to the gen-| 
eral decline in trade and the small | 
amount of ‘business offering. The re-| 
sult of all this was that a large number 
of the German marine insurance coi- | 
panies closed their accounts for the 
year with losses, which in some cases | 
were considerable. 

“In these circumstances, it was sug-| 
gested at the conference, that the for- 
mation of close working agreements is | 
a matter toward which the activities of | 
marine insurance undegtakings should 
be directed. Toward tflis object, as the | 
report of a Dusseldorf company indi- | 
cates, steps have already been taken by 
certain interested groups in Germany 
and abroad, and these efforts have pe- 
gun to bear fruit. At any rate, the} 
foundation has already been laid for an 
improvement in the situation, but a 
close agreement on a really internation- | 
al basis has not yet been formally 
reached. 

“In some quarters here it was sug: | 
gested that the position of the marine | 
insurance ccmpanies might be the re- 
sult of seeking business outside their 
legitimate lines, and that if they forego 
these classes of risks there would be no 
necessity for raising rates. 

“It is probable that cotton will be 
the first con:modity to be affected hy 
the higher rates.” 








DEVELOPING A NEW FIELD. 








Hanover Fire After Soliciting Agents 
Business in New York State. Hobart 
Goes With Company. 





To aid special agent Frank M. Crit- 
tenden in developing the business of so- 
iiciting agencies in New York State. 
Charles R. Hobart has resigned the 
field agency for the Norwich Union in 
the Empire State. Headquarters have | 
been opened at Rochester and a drive | 
will be made to develope small town | 
business above lines so successfully | 
fcllowed by the Hartford Fire. 

| 











Seeks Non-Union Company 
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mate.” 





A General Agent now entering a Company (Non Union) 
in Indiana would like another to accompany itas a “running % 


Commission and contingent. 


Address “Indiana General Agent” 


~ Care of Eastern Underwriter 
105 William Street, New York 





References of the best. 
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REDUCE YOUR INSURANCE COST 
PERIA 
Non-explosive Tanks, Cans and Safety Devices for all 
Explosive Liquids a 
Imperial Cans are the only Cans Inspected and Labeled by the 
National Board of Underwriters 
— MANUFACTURED BY—. 
UNIVERSAL SAFETY TANK & CAN COPPANY 
72-78 North May Street CHICAGO 
RUXTON & SWART, Agents LEWIS E. TRACY, Agent 
290 Broadway, New York 492 Atlantic Ave., Boston 
NEW YORK TORON 
W ANTED LONDON cmasies re 
BROKERAGE BUSINESS McLEAN STINSON & C0., Ltd. 
We have excellent facilities for placing 
Insiwanee on Special Menende Surplus Line Underwriters 
of every description anywhere in United States 43 CEDAR STREET 
LIBERAL COMMISSIONS PAID New York 
C. R. CHADWICK & CO. 
203-04-05 Lyric Theatre Bldg, Cincinnati, O. Telephone 264 John 
Long Distance Telephone Canal 460 $25,000 Binder at London Lloyds 
JOHN C. PAIGECO. ||| ©,3. ROSS ® SON 
J ‘i Metropolitan Managers 
INSURANCE || Buffalo German, N. Y. Standard, N. J. 
Teutonia, La. Buffalo Com’l, N. Y. 
65 KILBY ST. BOSTON, MASS. 68 to 76 Maiden Lane, New York City 
ARNOLD & WANNEMACHER ROBERT R. TUTTLE 
. _ REPRESENTING SYRACUSE, N. Y. 
eutonia of Allegheny, Pa. 
Humboldt of os Allegheny, Pa. New York and Pennsylvania 
— 2 tana GENERAL AGENT 
438 WALNUT ST., PHILA., PA. Reliable Fire Insurance Companies 











WOOD BROTHERS & COMSTOCK 


GENERAL AGENTS 


REPRESENTING 


ALLEMANNIA FIRE INSURANCE OC. OF PENNA. 
CAMDEN FIRE INSURANCE ASS’N, OF N. J. 
GEORGIA HOME INSURANCE CO., of Georgia. 
HUMBOLDT FIRE INSURANCE CO., of Pennsyivania. 
MICHIGAN COMMERCIAL INSURANCE CO., of Mich. 
PITTSBURG UNDERWRITERS, of Pennsyivania. 
WESTERN RESERVE INSURANCE GO., of Ohio 





- 100 WILLIAM STREET - - - - 


New York 





Surplus Lines 


London Lloyds 


(Guaranteed Underwriters Only 


We can furnish you two policies covering up to $60,000 on a single risk 
in seventeen (17) syndicates composed of 116 guaranteed names of 
London Lloyds Underwriters that accept American fire business through 


our office. Immediate binders given ; 10% commission paid. 


If you are 


short of insurance send us full information, including list of the principal 
represented companies and amounts they carry. 


We invite your patronage and promise careful attention to your 


interest. 


MARSH & McLENNAN 


New York Office, 54 William St. 


Chicago Office, 159 La Salle St. 
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LOEWENTHAL LOSES. 





New York Broker Defeated in Action 
Against Globe and Rutgers. 
Point at Issue. 





In the first of the suits brought by 
Irwin S. Loewenthal, a _ local broker, 
against a member of the New York Fire 
Insurance Exchange, to recover com- 
missions upon business placed during a 
period in which he was unlicensed, the 
defense scored a_ victory, largely 
through the ability in which its counsel 
—F,. O. Affeld, Jr., handled the case. 

The action was against the Globe 
and Rutgers and was tried before Judge 
Scudder and a jury at Mineola, L. L., a 
few days ago. 

Loewenthal’s certificate as a broker 
was revoked in April, 1902, and from 
that time until September, 1905, he held 
no license, but continued to place busi- 
ness with Exchange companies. In his 
suit against the Globe & Rutgers he al- 
ieged that the company promised to pay 
commissions on the business placed 
during the three year period if he again 
succeeded in obtaining a broker’s certi- 
ficate from the association. A certifi- 
cate was issued to him in the latter part 
of 1905. The defendant denied the mak- 
ing of the promise and set up as a sep- 
arate defence that all of the policies is- 
sued upon the broker’s application dur- 
ing the three year period were issued 
in accordance with the practice and cus- 
tom, well known to both parties, that 
no commission would be allowed or paid 
by a member of the Exchange to a 
broker unless he held the usual bro- 
her’s certificate, 





FROM OFFICE TO FIELD. 





Oakley Gant to Travel New York State 
for Norwich Union Fire—A Head 
Office Graduate. 





In succession to Charles R. Hobart, 
resigned to go with the Hanover Fire, 
the Norwich Union Fire has appointed 
Charles Oakley Gant, its special ageat 
in New York State. Mr. Gant has been 
connected with the United States head 
offices of the Company for twenty years, 
later in its agency department, and is 
accounted a man of energy and excel- 
lent experience. 





NEW BUILDING CODE. 





Albany Adopts Revised Ordinances— 
Aldermen Give Measure Unanimous 
Approval. 





Without a dissenting vote the Albany, 
N. Y., aldermen recently adopted the 
revised building code prepared for the 
city, and ordered its immediate enforce- 
ment. 





CONCRETE BUILDING. 





Companies to Pay Total Loss on Two 
Such Structures at Lakewood, N. J. 
Need for Care. 





It is an accepted truism that the 
value of concrete in building construc- 
tion is dependent almost wholly upon 
the trustworthiness of the builder. If 
the latter be reliable he will see to it 
that the materia] he supplies is made 
up in proper degree of cement, and the 
other constituent properties, well mixed 
and carefully applied. Under such con- 
ditions concrete should last for all time, 
proving almost impervious to the rav- 
ages of age and the elements. 

Should the contractor, however, be 
unscrupulus, caring more for immediate 
profit than for reputation and ultimate 
gain, he will use precious little cement, 
and an undue percentage of cheap sand 
with the result that the building is in 
grave danger of crumbling once sub- 
jected to unusual strain. 

An exhibition of thig latter class of 
work was afforded through the destruc- 
tion of two small residences in the 
“slabtown” section of Lakewood, N. J. 
Exposed by fire in a near by frame 
dwellings the houses referred to were 


soon ablaze and (their contents 
utterly destroyed. Subjected to heat 
from without and within the concrete 
walls easily succumbed, the composition 
crumbling in che hand like dirt under 
slight pressure. 

While the experience above recorded 
teaches no new lesson, it emphasizes 
to fire underwriters the need for ex- 
ercising the greatest care when insur- 
ing concreted structures, particularly 
such as be of moderate cost. 





TRACTION RATING. 





Effort Will be Made to Have New York 
State Association Reconsider its 
Action Thereupon. 





When the Underwriters Association 
of New York State holds its July meet- 
ing, which it will do at “The Fronte- 
nac,” Round Island, on the 13th inst. an 
effort will be made to secure reconsid- 
eration of the action taken by the or- 
ganization upon traction and kindred 
ratings a couple of months ago. 

The Old Association. 

On the same day and place will be 
held the thirty-seventh annual gather- 
ing of the New York State Association 
of Supervising and Adjusting Fire In- 
surance Agents. This latter organiza- 
tion, wholly social in character and pur- 
pose, numbers among its members com- 
pany officers, special agents and adjust- 
ers, who are now or were formerly 
traveling the Empire States. F. L. Cur- 
tis of the Springfield Fire & Marine, is 
its president; J. M. Donald, of the Ger- 
man American, vice-president and 
Henry R. Morgan, of the Home, secre 
tary and treasurer. 





FAMOUS HOSTELRY BURNS. 





Flames Destroy the Fort William Hotel 
at Lake George—Insured in London 
Lloyds. 





Incendiarism is suspected as being 
responsible for the complete destruction 
by fire of the widely famous Fort Wil- 
liam Henry Hotel, Lake George, N. Y., 
on the 24th ultimo. The loss is plac- | 
ed at $250,000, with insurance of $150,- | 
000. The hotel, which stood on the | 
ruins of Fort William Henry of French | 
and Indian war fame, was the oldest 
and largest hotel on the Jake. Built in | 
1856 it was individually owned until | 
1907, when it was purchased by the 
Delaware and Hudson Company and 
$300,000 spent in improvements. It was 
to have opened for the season June | 
2. Four or five hundred guests could | 
easily be accommodated. 

Up to the beginning of the present 
year the property was insured in home 
stock companies, the business being | 
placed by C. W. Cool of Glens Falls. | 
When the line came up for renewal | 
early in 1909 assured advised that its | 
placing had been given to a New York | 
brokerage firm, which promptly placed | 
the business with London Lloyds. 











SATISFIED WITH EXPERIMENT 





Brooklyn Agents Vote Initial Outing a 
Success and Conclude to Repeat the 
Effort. 





Dismissing all thought of business | 
cares members of the fire underwriting | 
fvaternity of Brooklyn, to the number of | 
one hundred and two, deserted their | 
officers and accustomed haunts one day 
recently, and took a sail up the Sound | 
to College Point, where games of vari- 
ous kinds, all unrelated to insurance 
were indulged in. A substantial dinner 
followed, the whole attended with the 
utmost good fellowship. 

So thoroughly pleased were the par- 
ticipants with their informal outing that 
the desire to repeat it was general and 
steps were at once taken to form a 
permanent social] organization. 


Death claimed W. B. Durand, of Ober- 
lin, Ohio, on Friday last. As its special 
agent Mr. Durand traveled Ohio for the 
Glens Falls for fully twenty years. 
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NEW YORK INSU RANCE DE- 

PARTMENT. 

ALBANY, June 11, 1909. 

Whereas, COMMONWEALTH FIRE IN 
SURANCE COMPANY, located at Dallas, in 
the State of Texas, has filed in this office a 
sworn statement by the proper officers there 
of showing its condition and business and 
las complied in all respects with the laws ot 
this State relating to fire insurance com 
panies incorporated by other States of the 
United States. 

Now therefore, in pursuance of law, I, 
William H. Hotchkiss, Superintendent of In- 
surance of the State of New York, do here 
by certify that said company is hereby au- 
thorized to transact its appropriate business 
of fire insurance in this State in accordance 
with law, during the current year. The con 
dition and business of said company at the 
date af such statement (December 31, 1908), 
is shown as follows: 

“oe amount of admitted as- 

Ut. Nese sendet ete & .o0ens 00se00 00 $483,023 09 
Aggresiée amount of liabilities (ex | 
cept capital and surplus), includ- 





STATE OF 


ing reinsurance ..........ss0++. 167,849 ¢ 
Amount of actual paid up “oem. 230,00 06 | 
Surplus over all liabilities. 85,174 62 
Amount of income for the year. ° ; 237, 738 DU 
Amount of disbursements for the | 

DERE cadcecdesede, oassnccneciees 215,373 24 


Inwitness whereof, I have hereunto sub 
scribed my name and caused the seal 
[Seal.] of my office to be affixed the day 
and year above written. 
WILLIAM H. HOTCHKISS, 
Superintendent of Insurance. 
WHILDEN & HANCOCK, 
Managers for New York State, 
No. 105 William Street, New York. 


STATE OF NEW YORK INSURANCE 1 DE- 
eee 
ALBANY, “June 11, 1909. 
Whereas, AUSTIN FIRE INSURANCE 
COMPANY, located at Dallas, in the State of 
Texas, has filed in this office a sworn state 
ment by the proper officers thereof showing 
its condition and business and has complied 
iu all respects with the laws of this State 
relating to fire insurance companies incorpor 
ated by other States of the United States. 
Now therefore, in pursuance of law, I. 
William H. Hotchkiss, Superintendent of In- 
surance, do hereby certify that said Com- 
pany is hereby authorized to transact its ap 
propriate business of fire insurance in this 
State in accordance with law, during the 
current year. The condition and business of 
sald company at the date of such statement 
(December 31, 1908), is shown as follows: 
Aggregate amount of admitted as- 
sets . $484,690 82 
Aggregate amount of liabilities’ (ex- 
cept capital and surplus), includ- 
ing reinsurance 182,100 9 
Amount of actual paid up capital. 200,000 00 
Surplus over all liabilities........ 102,589 36 
Amount of income for the year... 216,166 83 
Amount of disbursements for the 
WORE. 10ccceecrcewee’ coecssecntece Meee Ot 
In witness whereof, I have hereunto sul 
scribed my name and caused the seal 
[Seal.] of my office to be affixed the day 
and year above written. 
WILLIAM H. HOTCHKISS, 
Superintendent of Insurance. 
WHILDEN & HANCOCK, 
Managers for New York State, 
No, 105 William Street, New York. 


| STATE OF nEyY ARTMENT INSURANCE 


ALI une 11, 1900 

Whereas, W ASHINGTON Mi E INSURANCE 
COMPANY, located at Seattle, in the State of 
Washington has filed in this office a sworn 
statement by the proper officers thereof show- 








DE- 


| ing its condition and business and has com- 
plied in all respects with the laws of this State 
relating to fire insurance companies incorpo- 
rated by other States of the United States | 


Now, therefor. in pursuance of law, I, William 
H. Hotehkiss, Su erintendent of Insurance of 
the State of New York, do hereby certify that 
said Company is here by authorized to transact 
its appropriate business of fire insurance in 
this State in accordance with law, during the 
eurrent year. The condition and_ business of 
said company at the date of such statement 
(December 31, 1908), is shown as follows : 


Aggregate amount of admitted as- 
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The Leading Fire Insurance Company 
of America.” 








President. 


WM. B. CLARK, 
W. H. King, Vice-President. 
Henry E. Rees, Secretary. 


Assistant Secretaries. 
| A. N. Williams, E. 8. Allen, 
E. J. Sloan. Guy E. Beardsley 


W. F. Whittelsey, Jr., ‘‘ Marine” 








Fred. S. James & Co. 


84 William Street 
New York City 


HEAD SUBURBAN AGENTS 
FOR THE 
Franklin Fire of Phila. 
County Fire of Phila. 
National Union Fire of Pitts. 
Delaware of Phila. 
Calumet of Ill. 


This agency affords you unexcelled fa- 
cilities for writing your suburban lines. 
Our territory includes Westchester, 
Rockland and Putnam Counties, Long 
Island, Staten Island in New York State, 
and Bergen, Essex and Union Counties 
in New Jersey. 

PROMPT SERVICE 


INDIVIDUAL ATTENTION 
JOHN G. SIPIPMONDS 


Manager Suburban Department 











VIRGINIA WEST VIRGINIA 


AGENTS WANTED 


NORFOLK FIRE 


Insurance Corporation 
NORFOLK, VA. 


NORTH CAROLINA 
MARYLAND NEW JERSEY 


BRITISH AMERICA 
ASSURANCE CO. 


FIRE AND MARINE 

















SEE scnaekendbenmranshs C4 eneedcedeses $661,326.25 
Aggregate amount of liabilities (ex- : 
tept capite al and surplus), inelud~ 9 -  o Head Office: Toronto, Canada 
ing reinsurance. ; . 332,748.% 
Amount of actual paid up e apital.. 250,000.00 UNITED STATES BRANCH 
| Surplus over all liabilities. . 78,577.26 y 
Amount of Income for the year. ... 546,300.51 January 1, 1908. 3 
Amount of disbursements for the RES. iis cknspeeinctcsaesses $1,545,433 
YORE... cs ccccees covcccvcces sececsees 324,27 70.00 | Surplus in U. S. .........06- $481,771 
In witness whereof, I have here sunto sub- HON. GEO. A. COX, President 
seribed my name and caused the seal | . 
[Seal.] of my offic e to be affixe od the day W. R. BROCK, Vice-President 
and year above written. > 
WILLIAM H. HOTCHKISS W. B. MEIKLE, Gen, Mgr. 
Superintendent of Insurance . 
OF 


FIRE ASSOCIATION 


Organised 1817. Incorporated 1820. 


Cash Capital, $500,000, Assets, $7,301,261.56. 
= &. 
M. G. Garrigues, Sec. and Treas. 
R.N. Kelly, Jr., Asst. Sec. and Treas. 


E. 0. Irwin, Pres. 


PHILADELPHIA fF 
Office: Company’s Building, 407-409 Walnut St. 






A 


Charter Pepetual. 


Conderman, Vice-Pres, 
1817 
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CONNECTICUT AGENTS MEET. 





Local Men of the Nutmeg State Hold 
Pleasant and Profitable Gathering 
at Danbury. 





Danbury was the gathering place on 
Thursday last, for a considerable num- 
ber of the members of the Connecticut 
éssociation of Local Fire Insurance 
Agents. 

After extolling the virtues of corpor- 
ative effort and citing especial lines 
along which this might be followed with 
particular advantage, President Squire 


introduced E. W. Beardsley, president 
of the National Association. 
Mr. Beardsley briefly recited the 


work recently undertaken by the latter 
body, and complimented his auditors 
upon the results attained. He paid high 
compliment to the Connecticut men, 
and urged that they continue steadfast- 
ly to observe those principles that cx- 
perience had demonstrated to be for the 
betterment of the general business. 





CONVENTION HEADQUARTERS. 





Marlborough-Blenheim Will Be Meeting 
Place of Local Agents—Hecox Com- 
pletes Arrangements. 


William H. Hecox, of Binghamton, N. 
Y., a member of the executive commit- 
tee of the National Association, who 
was appoiated by President Beardsley 
to perfect preliminary arrangements for 
the National convention at Atlantic 
City, N. J., September 21, 22 and 23, an- 
1ounces that the Marlborough-Blenheim 
has been selected as headquarters. 


Arrangemenas have been completed 
for having the commodious meeting 


rooms, together with a room for com- 
mnittee meetings. The management of 
of the hotel has promised to furnish 200 
rooms, at least 100 of which will be pro- 
vided with baths, either on _ tke 
Suropean pian or American plan, the 
rates for the former ranging from $2 
up to $8 per day, on the European plau 
and $4 up to 12 per day on the Amer 
ican plan. 





OPPOSE THE BUDGET. 





British insurance Companies Protest 
Against the Proposed Scheme for 
Taxation. 





London advices to the “Journal of 
Commerce and Commercial Bulletin,” 
tell of the opposition manifested by the 
insurance companies of Great Britain 
to the present Budget proposals. A 
demonstration of protest is being ar- 
ranged on behalf of these companies 
and other bodies with kindred inter- 
ests. 

It is expected that a meeting will be 
held in the city early next month and 
that a resolution protesting against the 
Governmeni’s proposals and asking for 
their modification will then be sub- 
mitted, 

The proportion of the funds of the in- 
surance companies invested, directly or 
indirectly, in land or landed property is 
estimated at from one-quarter toa third 
of the whcle funds of the companies. “I 
should say it would be no exageration,” 
said an expert yesterday, “to state that 
the money so invested by the insurance 
companies of Great Britain reaches the 
huge figure of £100,000,000. And the 
whole of this sum is subjected to the 
general shrinkage in land value occa- 
sioned by the budget. Landed property 
has been the chief, the staple, invest- 
ment for the funds of insurance com- 
panies, being regarded as the most safe 
holding and the one least subject to 
iluctuation which could be obtained. 

“The great majority of the companies 
have confined themselves to advancing 
money on mortgage to owners or pur- 
chasers of property, their security 
ing the property itself. Money so ad- 
vanced was never more than two-thirds 


be- 
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of the value of the property as calculai- 
ed by the company’s surveyor. Thus, 
in the surveyor’s opinion, the com- 
pany’s holding was, at the time loan, 
worth 50 per cent. over and above the 
money advanced. But the value of 
property, though on the average 
more certain and fixed than other 
ihings is liable to change, and property 
sold on the foreclosure of a mortgage 
rarely realizes its full value. In no case 
can an insurance company make a 
profit from such a sale. 

“In consequence, if the Chancellor of 
the Exchequer persists in his propos- 
als, the insurance companies will be 
compelled to rearrange this branch of 
their business. Instead of lending two- 
thirds of the value, we shall lend a lit- 
tie over half. It is only the big inter- 
ests in property the Government want 
to hit. Well, the biggest interests in 
property are held by the insurance 
companies, and they are wrapped up 
and intertwined with the interests of 
nearly all the small investors who have 


been in the habit of borrowing from 
the company in which they are in- 
sured,” 





New Jersey Agency Appointments. 





Caledonian, Roy A. Taylor, Collings- 
wood. 

California, Crawford Miller, Camden. 

Calumet, Joseph T. Lieblich, Passaic. 

Continental, Lewis W. Cramer, Mays 
Landing. 

Fidelity, John E. Ruhl, Vineland. 

Fire Association, George H. Woolley, 
Irvington; John E. Ruhl, Vineland; 
Aaron W. Hand, Cape May; Samuel F. 
Kldridge, Cape May. 

Hartford Fire, Albertson & Gulick, 
Vienna; Ashton & Crispin, Swedes- 
boro; Thomas C, Deshazo, Port Norris; 
Charles C. Fine, Finesville; Theodore | 
F,. King, Ledgewood; Robert F. Oram, | 


Wharton; Charles Ramsey, Harmony; 
Richard M. Rowland, Dayton; Harvey 
A. Seifert, Alpha; James A. Witcher, 


Essex Falls; Richard A. Whitfield, Al- 
jamuchy. 

Ins. Co. North America, George H. 
Woolley, Irvington; John E. Ruhl, Vine- 
land, 

Millers National, A. L. 
Sons, Trentcn; Thomas 
Paterson. 

North British & Mercantile, New 
York, Glenn K. Wise, South Orange. 

Pennsylvania Fire, Hubert A. Suy-, 
dam, Bound Brook. 

Peoples National, 


Worthington’s | 
W. Cocker, 


William J. hihet| 


son, Paulsboro; Lewis W. Cramer, | 
Mays Landing; Ralph L. Reed, Bound | 
Brook; Rubert A. Suydam, Bound | 
3rook. 


Phoenix, of Hartford, Joseph Went- | 
zell, Pompton Lake. } 


Scottish Union & National, Frederick | 


Knipping, Jersey City; Alfred H. Lee, | 
East Orange. 
Security, New Haven, Edward J. 


ran, Bloomfield. 

Springfield, F. & M., George R. Mur-|} 
ray, Princeton. 

Sun, James O’Connell, 
wick. 

Union, of Phila., John E. Ruhl, 
land. 


Mo- | 
| 


New Bruns- | 


Vine | 





Pacific Coast States Favored. | 





Should the Western of Pittsburg de-| 
cide to extend its operations to the Pa- 
cific Coast, it is not likely that the Com- 
pany will at this time enter California 
for business, the States of Washington 
and Oregon being deemed more attrac- 
tive for the present. 





Insurance Stocks at Auction. 





In New York City recently ten shares 
of Continental stock, par value $100 
per share, sold at $1,550 each, while 25 | 
shares of Germania Fire stock, ye 


value $50 realized 263 per cent. each. 
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WATCHING THE STRIKERS. 





Company Managers Anxious as to the | 
Attitude of Street Railway Men— 
Insurance on Property. 





Insurance of over eight millions of | 
dollars ‘being carried upon the street | 
railway property of Pittsburg, manag- | 
ing underwriters are naturally concern- | 
ed over the attitude of the striking 
motormen and would feel greatly re-| 
lieved if the present differences be-| 
tween the employers and the ae 
were satisfactorily adjusted. 

The street railway ietchetid of the | 
Smoky City is an elaborate one, insur- | 
ance thereon under the schedule aggre: | 
gating $7,745,000. In addition $500,000 | 
is carried specifically upon certain high- 
grade cars, ali of which are serially | 
numbered. Under the general schedule, | 
barns, repair shops, and two park proj | 
erties are covered, the individual i 
erings ranging from $2,500 to $1,000,- 
000, the latter sum being on the large | 
Homewood barn. 

The McCandless agency and the City | 
Insurance Company, both of Pittsburg, | 
place the business and have done so for | 
years. Since the above was in type an 
amicable arrangement between the; 
erstwhile warring factions has been ar- 
rived at. 








HERBERT BUXTON, Pres and Mgr. 


Buxton Insuring Agency 


63 William S8t., New York } 


Excess Lines handled anywhere. Good 
connections at Lloyds, London. 


CORRESPONDENCE SOLICITED. 











TWO HUNDREDTH YEAR 


SUN 
INSURANCE OFFICE 
OF LONDON 
FOUNDED 1710 
United States Branch: 

54 PINE STREET, NEW YORK 
Western Department: 
171 LA SALLE STREET, CHICAGO 
Pacific Department: 
N. E. Cor. Sansome and Sacramento Streets 
SAN FRANCISCO CAL. 


Agents Wanted at Unrepresented Points 











For The Protection Of Its 
Policy Holders 


THE HANOVER 


Fire Insurance Company 
HAS A 


Cash Capital - - - $1,000,000.00 
Cash Assets - - -  $4,395,625.89 
Cash Surplus to Policy 

Holders - - + 82,063,04401 


Ph. ree a of an insurance company is in mye 
mt, and the 


THe i HANOVER is an absolute assurance of the ee 
ey. 
R. EMORY WARFIELD, President 
JOSEPH McCORD, Vice-Pres. and Sec’y 
WILLIAM MORRISON, Ass’t Sec’y 
JAMES W. HOWIE, Gen. pom J 








HOME OFFICE: 
Hanover Bidg., 34 Pine St. 
NEW YORK 











HUDSON UN 


84 WILLIAM STREET 


DERWRITERS 


COMPOSED OF 
Lumber Insurance Company of New York 
AND 


Adirondack Fire Insurance Company 


NEW YORK 











CONFLAGRATION PROOF 


CALIFORNIA INSURANCE CO. 


OF SAN FRANCISCO, CALIFORNIA 
New York Standard Statement, Jan. 1, 1909 


CAPITAL ° . $400,000 
All Liabilities, including Reserve : 381,653 
Total Assets . . ° 978,605 
SURPLUS to Policy "Holders . , 596,952 
Increase in Assets . ° ° ° 182,618 
Increase in Reserve ° ° ° 105,175 
Increase in Surplus . . ° 45,764 
This Company has a record unequaled in the 


history of the Insurance business 
FRANH C. STURTEVANT 


MANAGER EASTERN DEPARTMENT 


FOURTH AND WALNUT STREETS, PHILADELPHIA 








IRVIN UNDER 


NATIONAL UNION FIRE INS. CO. 


OF PITTSBURGH 


ATLANTA HOME INS. CO. 


OF ATLANTA 


CAPITAL FIRE INS, CO. 


OF NEW HAMPSHIRE 


NORTHWESTERN NAT’L INS. CO, 
OF MILWAUKEE 





179 REMSEN ST. OR! 





WRITING CO. 


REPRESENTING 


SECURITY INSURANCE CO. 


OF NEW HAVEN 


SUN INSURANCE CO. 
OF NEW ORLEANS 


rm 


GERMAN INSURANCE CO. 
OF PITTSBURGH 


SCOTTISH UNION & NAT. INS. CO. 
OF EDINBURGH 





OFFICES 
GARFIELD 


BROOKLYN, N. Y. 
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MERITING APPROVAL. 


imperial Cans for Handling Volatile In- 
flammable Liquid Viewed With 
Favor by Local Boards. 


In our issue of last week reference 
was made to the approval of the Im- 
perial Gasoiene Can, manufactured Sy 
the Universal Safety Tank & Can Co. 
ef Chicago, by the Milwaukee Board of 
Underwriters; a resolution was adopt- 
ed giving instructions to all inspectors 
to enforce the use of Imperial Cans. 
We are now advised that similar ac- 
tion ‘has been taken by the Toledo, O., 
board. 

An idea of the strimgent rules for 
handling gasolene is given in the fol- 
lowing St. Louis “Automobile Ordi- 
nance”: 

“Section 7.—No volatile inflammable 
liquid shall be kept in vessels in a 
garage and no volatile inflammable 
liquid shall be drawn except into ap- 
proved safety cans of a capacity not 
to exceed five gallons each, and then 
only for the purpose of immediately fill- 
ing the tanks of automobiles contained 
in a garage, when not in. use, for the 
above purpose, said cans to be placed 
and kept in the pump room hereinafter 
provided.” 

When the new cards of membership 
issued by the Chicago Life Underwrit- 
ers Association are distributed there 
will be an opportunity given for mem- 
bers to sign an anti-rebate pledge. 





NO WATER TO FIGHT FLAMES. 


Because of its Absence Fire Does $100,- 
000 Damage at Bridesburg, N. J. 


Lack of sufficient water was respon- 
sible for the burning of eight buildings 
comprising the fertilizing plant of F. W. 
‘Tunnell & Company, Bridesburg, N. J., 
late last week. The loss is placed at 
$100,000, these structures being com- 
pletely destroyed; one two-story brick 
boiler house, twostory frame glue 
nouse, two-story brick fertilizer house, 


two-story iron storehouse, one-story 
frame mill, twostory brick grease 
house, two-story store house, and a 


one-story corrugated iron structure. 

Four buildings remained unburned 
because of the direction taken by the 
fiames. The main offices of the cor- 
Lany were included in these. 

Two alarms were turned in and the 
firemen responded promptly. Their 
efforts wer completely nullified 
through the absence of water. The 
same plant was visited by a disastrous 
fire two vears ago, when $15,000 dam- 
age was done. 


POWERS OF LOCAL AGENTS. 


“In no other business is there so 
highly typified the trust relationship of 
principal and agent as in the operation 
of a fire insurance company, where 
there is such absolute dependence and 
reliance by the principal upon his 
agent. No other business can be liken- 
ed to that of the fire insurance com- 
pany, whose millions of assets are risk- 
ed largely upon the individual judg- 
ment, honesty and integrity of its 
agents. Without one dollar at stake, or 
apy responsibility of his own, each 
agent is given quantities of signed fire 
insurance policies, with full power to 
instantly bind the company for hun- 


dreds of thousands of dollars of insur- 
ance. The company’s officials do not 
have the opportunity of personally in- 
specting the physical character of the 
risk at the time it is writtem, and rely 
entirely upon the faithfulness -of the 
agent to properly exercise the unlimited 
discretion given to him to determine 
tne moral character of the insured. 
“Not only is the company, by force of 
the nature of its business, made entire 
ly depemlient upon its agents, but both 
the legislature and the courts are ac- 
tive in imposing upon the company the 
ful] legal responsibility for all the acts 
of its agents. The legislature, to make 
certain the employment of the agent, 
prohibits him from representing the as- 
sured in any capacity, and the courts 
even go further by readily recognizing 
any waiver by the agent of the most 
important and binding clauses of the in- 
surance policy, even where the agent 
makes an unauthorized agreement 
with the assured. The maxim of “Sic 
utere tuo alienum non laedas,” fixing 
the fraud or wrong of the agent upon 
his principal, is in no place so strictly 
enforced by the courts as in their in- 
terpretation of insurance contracts. In 
questions of insurance agency the 
courts invariably look at the contract 
as one of special difficulty and one of 
peculiar character, by reason of the 
legal view that the companies always 
make an effort to secure. by means of 
stipulation in their policies, all the 
benefits to be derived from carrying on 
the business by representatives, without 
any of the burdens usually accompany- 
ing such methods of doing business. Al- 
though contracts of insurance are, of 


necessity, negotiated entirely through 
the intervention of the agents, the 
courts impose vpon the company. for 


al] the acts of its agents. the same legal 
responsibility as if the company was 
nresent and acting in person. The civil 
law fiction of mandate, fixing an ident- 
ity between principal and agent, is more 
c'osely followed in the law of insurance 
than in any branch of agency. 

“Ordinarily in the law of agency the 
principal is responsible only for the 
acts of his agents done within the ap- 
parent scone of his authority. but with 
an insurance agency the courts hold the 
company responsible even for unauthor- 
ized acts done without the anparent 
scone of his authority, based upon the 
fiction of insenarable identitv between 
the comranv and the agent. Under this 
fiction the basis of the injured party’s 
right to comnensation from the princi- 
pal is the dvty which rests upon every 
man to conduct his business, whether 
in person or by agents, so as to injure 
no one. No secret limitations can be 
nlaced upon the powers of an agent. 
Whenever held out to the public as its 
agent the company will be held liable 
for the wrong perpetrated by him in 
the course of his emmloyment, even 
though such wrong has its origin solely 
in the wickedness or carelessness of 
the agent. In insurance law notice of 
facts to an agent is constructive notice 
to his principal. on the theory that, the 
e-mmpany having entrusted the agent 
with the conduct of its business, par- 
ties dealing with him have the right to 
assume that he has communicated to 
his principal any knowledge or facts he 
possessed relating to the contract.” 
—Deputy Insurance Commissioner Mc- 
Givney of Louisiana. 


UNDER SUPERVISION. 


Individual Underwriting Concerns of 
New York Must Submit to Govern- 
ment by Insurance Department. 


In response for an opinion as to 
whether or not individual underwriting 
concerns of New York State were 
amenable to the supervision of the In- 
surance Department, Attorney-General 
O’™Malley under recent date addressed 
Superinteadent of Insurance Hotchkiss 
as follows: 

Dear Sir.—I have your letters of April 19, 
June 1 and June 12, 1909, in reference to 
your powers of supervision over associations 
uf underwriters known as Lloyds or individ- 
vel underwriters. I have given this matter 
very careful attention and beg to advise you 
or my conclusions as follows: 

Prior to the amendment of the insurance 
law by the addition of a new section known 
as Section 63 (chapter 300 of the Laws of 
1%), to which I shall subsequently refer, 
the only sections which seem to have had 
auy application to such associations as those 
here in question are Sections 57, 142, 143 and 
162 of the Consolidated Lusurance Law. 

Section 57 prescribes that all the provis- 
ions of Article 1 of the insurance law shall 
not apply to any individual or partnership 
er association of underwriters known as 
Lloyds or as individual underwriters lawful- 
iy engaged in business on October 1, 1s, 
‘except, however,that every such iadividual, 
partnership or association’’ is required tv 
make and file an annual statement of its af 
fairs, as prescribed by that section and hy 
ibe Superintendent of Insurance. 

Section 142 provides that all such associa 
tions ghall maintain a reserve fund equal to 
their “liabilities, computed as therein pre- 
scribed, and that if for any reason such fund 
shall become impaired it shall be made good 
within ninety days from the service of the 
requisition by the Superintendent. 

Section 143 provides that no such associa 
tion shall change its name without filing a 
written notice of intention with the Superin- 
tendent, and that no such change shall be 
made if the name or names proposed to be 
adopted shall, in the judgment of the Super 
iutendent, be so similar to the name or 
names of any other insurance association or 
corporation as to be calculated to deceive. 
This section also provides that no such asso 
ciation shall establish branches under differ 
ent names without first obtaining the wri: 
ten approval of the Superintendent, and that 
every change in the subscribing underwriters 
vv their attorneys in fact shall be reported 
by a written verified statement as therein 
prescribed. It also provides that any such 
asrociation failing to comply with the pro 
visions of this and the preceding section, or 
making any false or fraudulent statements in 
its annual report or other report required by 
the Insurance Department, may be restraia 
ed and enjoined from _ transacting insurance 
business within this State, as therein pre 
scribed. It is also made a misdemeanor for 
any person, corporation or association acting 
as agent or attorney in fact for any such 
individual or association to fail to comply 
with any of the provisions of these two sec- 
tions. 

Section 162 provides that marine Lloyds 
shall be subject to the provisions of Sections 
142 and 143. 

Under the law as thus outlined {it is ap 
parent that the powers of the Suaperintend 
ent of Insurance over such associations 
were extremely meagre and ill defined. The 
exception of the annual report from the pro 
vision that the first article should not ap 
ply to these associations would probably car 
ry with it the application of the penalty pre 
scribed by Section 53, and the fallure on the 
port of the person who by virtue of his of 
fice is charged with the duty of filing this 
report would be a misdemeanor. The Super- 
intendent would also seem to have, by neces- 
sary implication, the power to investigate 
the affairs of such associations to discover 
whether the reserve was adequate or had 
been made good after requisition by him, 
and also to discover whether any false or 
fraudulent statement had been made in any 
report. No machinery for enforcing this 
power, however, was provided by the stat 
ute and he prebably would have been com 
pelled to resort to the somewhat doubtful 
means of an equity action restraining the 
officers from interfering with his investiga 
tions. 

It is my opinion that 
Superintendent may be 
what strengthened by 
law already mentioned, 


the powers of the 
reparded as some 
the amendement to 
adding 


This section provides in part as follows: 
“This section shall apply to all do 
mestic corporations, associations, socie 
ties and orders to which any article of 
this chapter is applicable, anything as» 
to any such corporations, associations, 
societies or orders provided in this ar 
ticle to the contrary notwithstanding; 
and the words ‘corporation’ or ‘corpora 
tions’ herein shall also ipelude all such 
associations, societies and orders.” 

In my judgment, associations known as 
Lloyds or individual underwriters are in 
cluded within the broad scope of this 
tion as here defined. It is clear that sev- 
eral articles of the insurance law, in part 
at least, are applicable to such associations, 
end it would therefore seem to me to fol- 
low that such associations within the 
scope of this language. 

This section specifies seven conditions un- 
der which the Superintendent, represented 
by the Attorney General, may apply to the 
Supreme Court or any judge thereof for an 
order directing an association or corporation 
to show cause why the Superintendent 
should not take possession of its property 
and conduct its business and for such other 
relief as the nature of the case and the in 
terests of its policyholders, creditors, stock 
holders or the public may require. Some of 
these conditions, in my opinion, come with 
in the facts stated in your letter of June 
12, upon which the questions contained in 
your letter of April 19 were based, and the 
course of procedure here outlined would 
therefore seem to be an answer to some of 
these questions. 

In taking up these questions 1 will not re- 
view at length the facts upon which they are 
based and which are set forth in your last 
letter, but I will base my answers upon 
these facts and upon the information cou 
tained in your letters. I will now proceed 
to consider your inquiries in order: 

(1) “Has the ‘Superintendent of Insur 
ance authority to examine into the con 
dition and affairs of an association of un 
derwriters known as Lloyds?’ 

I have already referred to the implied au 
thority to make such examination conferred 
by the other sections of the law, and to the 


sec 


are 


possibility of an action to restrain inter 
ference with this authority. In addition to 
this. Section 63 seems to furnish another 


method by which such examination may be 
enforced. It provides that if any such asso 
ciation “has refused to submit its books, 
papers, accounts or affairs to the reasonable 
inspection of the Superintendent or his 
deputy or examiner’ or ‘“‘whenever any cf 
ficer thereof has refused to be examined un- 


der oath touching its affairs’? the Superin 
tendent may, through the Attorney General, 
apply to the court for the relief specified 
It is my opinion that if the association or 


its officers refused to allow the Superinten/- 
ent to investigate its condition and affairs, a 
proper case would be made out for an order 
of court directing such association to show 
enuse why the Superintendent should not 
take possession of its property and conduct 
its business, if before the return day of such 
order the association had not granted the 
necessary facility and permission to the Snu- 
perintendent to conduct this examination, 
he would be entitled to be put into posses 
sion of its property and the conduct of Its 
business. Once this were accomplished of 
course,the examination could easily be made. 


(To be concluded next week. 








Section 63, | 


GERMANIA 
FIRE INSURANCE COMPANY 


NEW YORK 





ORGANIZED 1859 





Cash Capital .....$1,000,000.00 
Assets... 5,874,016.00 
Net Surplus....... 1,509,442.33 


Surplus for Policy 
Holders........ 2, 


ee ee 


509,442.33 





HEAD OFFICE: 
Cor. William and Cedar Streets 























Ceneral Agency Opportunities 
In Syracuse and Binghamton, N. Y. 
Here is a big opportunity for an ambitious agent to build up a permanent future 
A Strong Eastern Company writing a full line of 
Casualty and Health, Burglary and Plate Class, 
and Fidelity and Surety Bonds 
has a most interesting proposition for the right man 


Address **G@ENERAL AGENCY OPPORTUNITIES”’ 
Care of THE EASTERN UNDERWRITER 





. 
ESTABLISHED 1886 





ASSETS $300,000 
Indiana and Ohio Live Stock Insurance Co. 


—INSURESQ— 
HORSES, [MULES and CATTLE against death from any cause 
Home Office: CRAWFORDSVILLE, IND. 


$100,000 deposited with Insurance Department of Indiana for the 
protection of all policy holders 


THE PIONEER IN ITS LINE 
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AFTER THE SCOTTISH UNION. 





Former Agent Sues for Commissions 
and Also for Abrogation 
of Contract. 





Eleven thousand dollars is demanded 
from the Scottish Union and National 
Insuraace Company by W. E. Metzger 
of Nashville, Tenn., wao has entered 
suit to recover the amount. Metzger 
some years ago devised a plan for writ- 
ing building and loan association busi- 
ness throughout the country, which he 


convinced Manager Brewster of the 
Scottish Union would prove highly 
profitable, especially as the rights of 


the local agents in the premises were 
not to given that 
sideration commonly accorded by com- 
The scheme was carried out 
for a time, extreme care being observed 
to keep it quiet, but finally Mr. Brew- 
ster decided to cut out the good taing, 
and work along established lines. 

He is credited with telling Mr. Metz- 
ger that the profits were not what they 
were cracked up to be. Mr. Metzger, 


be scrupulous con- 


panies. 


however, is said to hold a letter ad- 
dressed by Mr. Brewster to the head 
office of the Scottish Union in which 
quite the ‘contrary view is taken. Sev- 


eral months ago Mr. Metzger was in 
Hartford taking depositions in the mat- 
ter and is reported to be well primed 
for a fight. 

The Scottish Union has filed a cross 
suit for agency balances for the last 
quarter, each litigant charging the 
other with faulty bookkeeping. 

When the Scottisa Union was sued 
by Wood Brothers of New York City 
a couple of years ago, and badly beaten, 
counsel for the plaintiffs had no end 
of fun when dealing with the book- 
keeping methods of the company, and 
Manager Brewster, who is a sensitive 
character, must have suffered great 
chagrin thereat. 





SPECIAL AGENT IN WISCONSIN. 





Manager Post of Caledonian Appoints 
C. E. Johnson Field Man for Com- 
pany in Badger State. 





Clarence E, Johnson, an assistant ex- 


aminer in the Western department of 
the Phenix of Brooklyn, has been ap- 
pointed special agent for the Cale- 
donian in Wisconsin, and will assume 
the position on the 15th inst. Mr. 
Johnson, whose selection was determin- 
ed upon by Manager Charles H. Post, 


during the latter’s recent trip West, is 
regarded as a young underwriter of ex- 
ceptional capacity and training. 

First employed in a local agency in 
Milwaukee, Mr. Johnson next entered 
the service of the Phenix, where for a 
number of years he has been one of the 


most important examiners. Well ac- 
quainted with men and conditions in 
Wisconsin he will justify by his ser- 


vice the wisdom of his selection by Mr. 
Post 


CASUALTY AND 
SURETY HAPPENINGS 











ELECTS OFFICERS AND DIRECTORS. 





Charles J. Schmelzer Heads Kansas 
City Casualty—T. H. Swartz Vice- 
President and General Manager. 





The Kansas City Casualty Company 
now im process of organization at 
Kansas City, Mo., has elected the fol- 
lowing officers and directors: 

Officers: Charles J. Schmelzer, presi- 
dent; Edward S. Yeomans, fifst vice- 
president; James P. Townléey, secona 
vice-president; Thos. H. Swartz, third 
vice-president and general manager; 
Charles D. Parker, treasurer; F. B. 


capitalist; W. D. Johnson, live stock 
and capitalist; John H, Berkshire, vice~ 
president National Bank of the Repub- 
lic; William McLaughlin, McLaughlin 
Bros, importers; F. B. Crabbs, presi- 
dent Union Bank Note Co.; Thos. H. 
Swartz, third vice-president and general 
manager; L. F. Ashton, insurance, all 
of Kansas City, Mo. ~ 

It ig proposed to have a cash capi- 
tal of $200,000 and a surplus of $100,000, 
which at the present time is over one 
fourth subscribed. The sale of the 
stock is in the hands of Louis F. Ash- 
ton, a well known and successful busi- 
ness man cf Kansas City, who reports 








CHARLES J. SCHMELZER. 
President Kansas City Casualty Company. 





Crabbs, secretary; Hon. Henry L, Mc- 
Cune, general counsel. Directors: 
Charles J. Schmelzer, president Schmel- 
zer Arms Co.; Edward S. Yeomans, 
president J. E. Case Co.; James P. 
Townley, president Townley Metals 
Co.; Charles D. Parker, insurance and 
rea} estate; Hon. Henry L. McCune, 
general counsel; Edward George, 


the prospects as being extremely 
bright. 

The present plans are to begin busi- 
ness about October 1, confining opera- 
tions for a time to the home Siate, 
Missouri. Later it is planned to enter 
Kansas, Nebraska and Iowa. 

President C. J. Schmelzer. 


Charles J. Schmelzer, president of the 








A COMPETENT MANAGER DESIRED 





opportunity for advancement. 





We have an opening for a young man well versed in Liability, 
Personal Accident and Health Insurance, to manage a department 
covering several desirable States. 

An aggressive, capable man can secure A-l salary and big 


Address, giving references, 


“GENERAL ACENT” 


Care of The Eastern Underwriter 
105 William St., New York City 








| 


“The Employes’ Liability 
Assurance Corporation, Limited 


The original and leading Liability 
Insurance Company in the World 
LIABILITY, STEAM BOILER, ACCIDENT, 
HEALTH, FIDELITY 
AND BURGLARY INSURANCE 


Jnited States Branch 
SAMUEL APPLETON, United States Manager 


Employers’ Liability Buliding, 
33 Broad Street, Boston, Mass. 


ACCENTS WANTED 


Company, is one of the prominent, suc- 
cessful business men of Kansas City. 
A writer recently said of him: “The 
world instinctively pays deference to 
the mam who wins success and whose 
methods will bear close invesigation 
and scrutiny.” Mr. Schmelzer, president 
and treasurer of the “Schmelzer Arms 
Company” has a record as a business 
man second to none. He was born in 
Hartford, Conn., July 28, 1856. In 1857 
his father, John F,. Schmelzer a native 
of Oldenburg, Germany, removed with 
his family to Leavenworth, Kansas, and 
laid the foundation of the extensive 
enterprise now conducted under his 
name. In 1887 the plant was removed 
to Kansas City. At the age of twenty- 
five, Charles J. was admitted to a part- 
nership in the firm, and through his 
untiring energy, much of the success of 
the “Schmelzer Arms Co.” is due. It 
hag always been Mr. Schmelzers policy, 
that fair dealing must ultimately win 
success. He is to-day a director of the 
Southwest National Bank, being one of 
its organizers. The phenomenal growth 
of this institution has the record for 
success of National Banks in the coun- 
try, its stock being eagerly sought at 
190, while the institution is not yet 
six months old. The Commercial Club, 
the Kansas City Club, the Kansas City 
Athletic Club, Mid-Day Club, the Evans- 
town Golf Club and many other of the 
most prominent clubs welcome him as 
an honored member. Im 1901 he was 
elected to the presidency of the Com- 
mercial Club. He has for a number of 
years been a director of the Convention 
Hall and for the past two years has 
served as the vicepresident. He is 
in all things a broad minded man, 
whose vision is never limited by the 
outlook of the present moment, and cor- 
rectly judges the force of influence and 
of related values. 

The organizers of the Kansas City 
Casualty Company, have every reason 
to congratulate themselves on securing 
as its head, the services of such a valu- 
able man. 

The selection of Kansas City as a 
home office was a wise one, the idea 
having originated with T. H. Swartz, 
who is interested in the organization 
and who will, upon completion, be vice- 
president and general manager. 


WILL CHECKMATE THE ROUNDER. 





New Plan of Local Burglary Under 
writers Should Stop a Pernicious 
Practice. 





In future the burglary insurance men 
of New York City will exchange infor- 
mation concerning policies cancelle1 
for non-payment of premiums the net 
effect of which will be that the grafting 
broker who made a practice of working 
company after company for fire insur- 
ance, will have to play fair in future or 
get into some other line of business. 
The local men will also insist hence- 
forward in learning the approximate 


value of jewelry, gold and_ sterling 
silverware on the premises covered 


ard will make such information a con- 
dition in the schedule of warranties. 


TO WRITE ALL LINES. 





Company Now Forming in London, 
England, to Have Million Dollar 
Capital. 





Great secrecy is being observed con- 
cerning the formation of a new non- 
tariff insurance company in London, 
England. Beyond announcing that the 
capital ig to be one million dollars, and 
that the organization when launched is 
to write life, fire, persona] accident 
and employers’ liability insurance the 
promotors of the venture decline to dis- 
cuss the affair. 





John S. Spann & Company, Indiana- 
polis, have been given the Indiana 
general agency for the personal acci- 
dent and heelth branches of the Ocean 
Accident & Guarantee Corporation. 


















July 1, 1909. 








——— 


THE EASTERN UNDERWRITER. 








IN NEW JERSEY. the department of the only fidelity 
company ever organized under the laws 
of Massachusetts and the investigation | 
was a searching one, a complete andit 
of the books from the starting of busi- | 
ness being made. } 

Premiums were drawn off and classi- | 
fied by months of issue and termination, | 
and the unearned premium computed | 
on a pro rata basis, as it was clear that | 
the usual 50 per cent. charge for this 
—— was not sufficient, since the | 

company has been transacting a mene | 
ily increasing volume of business. 

The report says in closing: “The un- | 
derwriting branch of the company ap-| 
pears to have had close attention and 
to be well managed, and the company | 
has been unusually successful in obtain- 
ing a good volume of business during | 
the first year of its existence.” 


The Massachusetts Bonding began | 





American Live Stock Insurance Com- 
pany of Indianapolis Licensed in 
State. 





The American Live Stock Insurance 
Company, of Indianapolis, Ind., has en- 
ered New Jersey. 

The company commenced business 
January 14 last, with a paid-up capital 
of $100,000 and a surplus paid-in of $25,- 
0. It ig chartered to transact live 
tock insurance exclusively. 





United States 
Stockholders. 


Melon for Casualty 





A stock dividend of 25 per cent. will 
declared to shareholders of the 
United States Casualty Company of 
New York, the funds thus secured, plus 
transfer of $100,000 from net surplus, 


vill make the capital of this most pro- business November 27, 1907. It has al- 
cressive corporation a half million Teady been admitted to thirty-two 
lars. States and will further extend its fleld. | 


—“The Standard.” 








Willing to Meet Views of Government. 





New Jersey Appointments. | 





Expressing their entire willingness 

reduce rates on National Govera- 
ment officers to figures satisfactory to 
tae powers that be in Washington, if 
the latter would not press their plan 
for Federal insurance, representatives 
f twelve leading surety companies ap- 
eared before the House Appropriation 
Committee on Tuesday, and asked for 
hirty days in which to make the de- 
ired tariff revision. 


American Bonding, Truman T. Pier- | 
son, Metuchen. 
Continental Casualty, 
Newton. 
Employers Indemnity, Phila., William | 
V. Rudderow, Philadelphia, Pa. 
Frankfort Accident, Patrick J. Con-| 
nolly, Passaic; James Thomson, Pater- | 
son. 
Indiana & Ohio Live Stock, John | 
Laird, Paterson; John Crawford, Patar- | 
son; E. H. Bruno Aust, Lakewood; | 
Augustine H. Flood, Jersey City. 
London Guarantee & Accident, How- 
ard W. Chitterling, Boonton; Oliver J. 
Matthews, Orange. 
North American 
Fueslein, Elizabeth; 
bush, Passaic 


C. D. Vaughn, 





Massachusetts Bonding In Fine Condi- 
tion. 





The report of a recently completed 
cxamination of the Massachusetts Bond- 
ing & Insurance Co, by the Massachi- 
etts insurance department as of De- 
cember 31, 1908, shows the company to 

in a thoroughly sound and flourish- 
ing condition. Its income for the past 


Accident, Herman 
H. L. Quacken- 


ear preceding was $986,872 with dis- New Amsterdam, New York, Ernest 
bursements of $185,314. The total ad- A. Moore, Passaic. 
mitted assets are placed at $880,751, Pennsylvania Casualty, William V. 


Fisler, Camden. 

Philadelphia Casualty, Christian Bam- 
bach, Hawarth; Frederick Bender, 
Hawarth; John P. Yates, Hoboken; R. 
S. Yates, Hoboken. 

United States Casualty, Roger S. Puri 
sell, Frenchtown. 


id, charging the capital of $500,000 as 
1 liability in addition to an unearned 
premium reserve of $178,998, the report 
sives the company at the close of the 
first full year’s business the creditable 
net surplus of $159,146. 

This is the first examination made by 











EARS AGO I realized that every client leaving my office 

would be an argument for, or against me. 

To-day my books in the Washington and Philadelphia offices show 
the names of many clients, who for ten years have placed their 
SURETY BONDS through me. I cannot find better 
argument for your patronage than that. } 

GEORGE T. PARKER 
SURETY BOND EXPERT 
207 Pennsylvania Bldg., Philadelphia, Pa. 203 Colorado Bldg. Washington, D.C. 








“The Unwilling Ear Rejects Understanding.” 


We want to show YOU how to DOUBLE YOUR 
INCOME. Our plan works nicely in the insurance field. 


Ask for particulars 


THE CENTRAL AGENCY 
Syracuse, N. Y. 








NOW ORCANIZINC 


Enterprise Casualty Co. 


Home Office, Land Title Bldg., PHILA., PA. 








PROPOSED CAPITAL 
SURPLUS 


ee 











$1,000,000 | 





BONDS—CASUALTY 








AGENTS | Can command Bond 
or Casualty business 
IF Are seeking an 
aa Agency connection 
Are not representing 
You another like Company 


Address AGENCY DEPARTMENT 


'| THE EMPIRE STATE SURETY COMPANY or NEW YORK 








The Philadelphia 
Casualty Company 


WALTER LE MAR TALBOT 


President 


PAYNE & RAMSEY 


Inc. 
1 LIBERTY STREET 
NEW YORK CITY 


Capital . $500,000 
GENERAL AGENTS Total Assets, April 1, 1909 $1,427,564 
es Surplus (Policyhoiders) $714,598 
’ AFE 
Burglary and Bond Dept’s UPERIOR P ouicies 
ATISFACTORY 


National Surety Company 
PERSONAL ACCIDENT, HEALTH, 


LIABILITY, AUTOMOBILE, PLATE 
GLASS AND CREDIT INSURANCE. 


United States Casualty Company 


Branch Office 
406 East 149th Street 


AGENCY CORRESPONDENCE 
SOLICITED 














accident an 


1208 Michigan Avenue 











CUNNINGHAM & CO. 


1 LIBERTY ST. 

New York City 
GENERAL AGENTS 
Personal Accident and Health 
Department of 
The 


COLUMBIAN 


NATIONAL LIFE INS. CO. 
of Boston, [lass. 


The most up-to-date Accident and 
Health Policies issued 


Health Policies issued separately 





ACCOUNT INSURANCE COMPIMT 
of New York 
SUPERIOR POLICIES 
KIMBALL C. ATWOOD, President. 
290-292 Broadway, New York 














THE 


METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK 
(Formerly The Metropolitan Plate Glass and Casualty Insurance Co. 
Home Office, 47 CEDAR STREET 
Chartered 1874 


POLICIES 


OF THE MOST APPROVED FORMS 
EUGENE H. WINSLOW, President 
DANIEL D. WHITNEY, Vice-Pres. 8. WM. BURTON, Sec. ALONZO G. BROOKS, Ass’t Sec. 
RELIABLE AND ENERGETIC AGENTS WANTED 


PLATE GLAS 
PERS 2 4S, NAC CIDENT 
AND HEA 











THE BEST RESULTS 
are obtained by agents who represent the 


CONTINENTAL. CASUALTY COMPANY 
HICAGO, ILLINOIS 
have the Pm Variety of the Most Attractive policies of 


ealth insurance. 
f you a share in the prosperity of Continental representatives, address 


H. G. B. ALEXANDER, President and General Manager 
- - Chicago, Illinois 


because the 





LONDON GUARANTEE AND ACCIDENT CO., Ltd. 


OF LONDON, ENGLAND 





Head Office F. J. Walters 
CHIC AGO Resident Manager 
45-49 Cedar St. 

A. W. MASTERS New York 
Gen’! Manager siaeaeapeniiien 
er ay KS Elmer A. Lord & Co. 

Liability, Accideat, 145 Milk St., Boston 

Health, Credit, Burglary Resident Mgrs., ——— 

and Sieam boiler Established 1969. —_—_——New England 
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July 1, 1909. 








UNITED SURETY COMPANY 


BALTIMORE.MD. 





JOHN B. MURPHY, 
RESIDENT VICE-PRESIDENT. 


New York Office, 84 William Street. 


TELEPHONE 1770-71 JOBN. 











WANTED 


SALARIED FIELD MEN 


THE SECURITY LIFE INSURANCE COMPANY OF AMERICA 
W. O. JOHNSON, President 
ROOKERY BLDG., CHICAGO, ILL. 
Would like to hear from men with clean records” 
in Ohio, Tennessee, Missouri, Kansas and Illinois 
Address President’s Office 
J. B. SELLS, Assistant to President 




















MAXIMUM PROTECTION-MINIMUM COST 
PHILADELPHIA, PA. . 
WILLIAM W. RULEY, President 
THE SPECIAL FEATURES OF THIS COMPANY WILL INTEREST AGENTS. ADDRESS, 
L, R. BUNTA, Manager of Agencies, Pennsylvania Bldg., Philadelphia 





connect with a 
to appreciate meritori- 

ous effort nor too small to be out of the race, write to 
the SECURITY MUTUAL LIFE. If you are now 
view to connecting with one which will help you 




















EMPIRE LIFE INSURANCE GOMPANY 


HOME OFFICE 
Peters Building ATLANTA, CA. 


A Strong Southern Legal Reserve Company, 
Operated Along Conservative Lines and Offering 














The Southern States 
. INSURANCE 
Life COMPANY 
WILMER L. MOORE 
PRESIDENT 
Desirable territory available. 
Policy contracts up to date. 


Liberal Contracts to Agents. 


General Offices: ATLANTA, GA. 








Exceptional Advantages for High Class Producers. 
LIFE INSURANCE 


a U R a K A ——=COMPANY 


Home Office, Richmond, Va. Executive Offices, Philadelphia, Pa. 


Authorized Capital, $300,000.00 
A Safe, Sound, Reliable and Progressive 
Company 


Liberal and up-to-date Ordinary and Industrial Policies issued. 
respondence with personal writers solicited. 


Address PENN SQUARE BUILDINC, PHILADELPHIA, PA. 

















Cor- 





H. C. F. DOHM, Prest. J. PEREZ-PETINTO, Treas.-Sect. 


BOROUGH UNDERWRITERS 


INCORPORATED 
162 MONTAGUE STREET 
PHONE 3712 MAIN 
CASUALTY INSURANCE AGENCY 
BRANCH MANAGERS AND AGENTS 


PROMPT, EFFICIENT BROKERS ACCOUNTS 
= SERVICE A SPECIALTY 


BROOKLYN, N. Y. 














Citizens Life Insurance Company 
Louisville, Kentucky 
ABSOLUTE SECURITY 


The Deposit held by the Treasurer of the STATE OF 
KENTUCKY Guarantees the Reserve on every 
policy issued by this Company 








LIBERAL CONTRACTS 


W. H. GREGORY, President 




















Charles W. Kennedy 


desires to announce that 
he has removed the office of 


The Borough Brokerage Co. 


BAY STATE MUTUAL 
LIFE INSURANCE CO. 


1033-41 Drexel Building 
PHILADELPHIA, PA. 











from 
138 Montague Street LIFE, HEALTH AND 
ee ACCIDENT INSURANCE 


WANTED: 
State and District Managers on a renewal 
contract that will build you up a large 
and profitable income. Address 
Agency Depariment 
1033-41 Drexel Building 
Philadelphia, Pa. 


116 Nassau Street 
New York City 
Room 716, Morton Building 
where he will be in position 
to serve the best interests 


of his clients in the future 
as he has in the past. 


























